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KHANIJ SAMACHAR
VOL 1 NO-15
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the
IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time,
the Controller General, IBM desired to make this service online on fortnightly basis.
The library staff made efforts to make it successful. This is the 15" Issue of this
service named Khanij Samachar Vol. 1, No-15 for the period from 16 - 30" Nov
2017. The previous issue of Khanij Samachar Vol. 1, No-14 is uploaded on IBM
Website.

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare

Asstt. Library & Information Officer
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ArcelorMittal, Tatas step up
Essar & Bhushan Steel bids

Vie With Promoters Ruias, Singals |&|\@5tal Co Ropes In Goldman

Boby Kurian &
Reeba Zachariah | Tnn

Mumbai: Lakshmi Mittal-
spearheaded ArcelorMittal
and Tata Steel have intensifi-
ed efforts to place takeover
bids for Essar Steel and Bhus-
han Steel, pitching them aga-
inst the beleaguered promo-
ters who would make offersto
re-acquire the debt-laden
companies under the Insol-
vency and Bankruptcy Code
proceedings.

ArcelorMittal is working
with Goldman Sachs to prepa-
rebidsforthetwoassets, witha
team visiting the sites in re-
centdaysaspartof theduedili-
gence process. The Tatas visi-
ted Bhushan Steel and follo-
wed it up with Essar as well.
The Tatas would stay focused
on chasing the two biggest ste-
el agsets referred to the Natio-
nal Company Law Tribunal
(NCLT) as part of the bank-
ruptey resolution process.

Earlier, the Tatas werealso
seen as a strong contender for
Electrosteel. Tatachairman N
Chandrasekaran and group
CFO Saurabh Agrawal are ke-
enly assessing a renewed do-
mestic build-out for Tata Steel
as the sector shows signs of a

JSW STRONG CONTENDEIi FOR BHUSHAN

>In the case %ff m sn:\ldé; YOU READ IT HERE FIRST
a consortium ram R T

Bain Capisastrong contender | ArcelorMittal, NiSPPol“»
>This consortium may have | Tata eye Essar Stee

to take on the prometer Singal

family which is expected to {

hold on to the 5.6mt capacity | SR e
biz with 245,000cr debt The Times of India dated Oct 24, 2017
»For Essar Steel, promoter Ruias are roping in Russia’s VTB to keep
ArcelorMittal & Tatas at bay for the 10mt asset with 242,000cr debt

Essar closing in $310m BPO unit sale

ssaris setto finalise a $310-million sale of business process

outsourcing (BPO) unit Aegis to Capital Square Partners in the
next few days. This is part of Essar’s monetisation plan focused on
non-core assets. The closure of this transaction will see Essar exiting
the BPO business completely. In 2014, Aegis sold its US, Philippines
and Costa Rica operations to Teleperformance for $610 million. The
Ruias of Essar have reduced group debt by $11 billion following the
closure of the $12.9-billion Essar Oil sale, which is expected to help

access fresh funding to reacquire the steel business. v

cyclical recovery, though a fi-
nal decision on bidding is not
yet taken. Five among the 12
companies referred to the
NCLT by the Reserve Bank of
India (RBI) for resolution pro-
ceedings are steelmakers.
While eight suitors had
submitted expression of in-
terest and collected prelimi-

nary information from Essar
Steel, the race is essentially
among ArcelorMittal, Tatas
and the promoter Ruia family,
which is partnering second-
largest Russian bank VTB to
retain an asset with 10-mil-
lion-tonne capacity and Rs
42,000-crore debt. The other
suitors who showed early in-

terest include Anil Agarwal’s
Vedanta, distressed asset buy-
ers SSG Capital and AION,
Steel Authority of India and
Japan'’s Nippon Steel.

For Bhushan Steel, thefray
of serious bidders is wider
with a consortium of JSW, Pi-
ramal and Bain Capital also
emerging as a strong conten-
der. The promoter Singal fami-
lyislikely tomakeeffortstoke-
ep the integrated steelmaker
with 5.6mt capacity and about
Rs45,000-crore debt.

Therehasbeen intenselob-
bying in recent weeks to disal-
low defaulting promoters
from re-acquiring assets with
a haircut on the lenders. Ho-
wever, promoters like Ruias
and Singals would argue that
they weredone in by a sectoral
downturn caused by cheaper
Chinese exports and global
overcapacity. The Rulas, for in-
stance, have pointed out in the
past that the previous govern-
ment’s abrupt decision to stop
gas citing lack of adequate
supplies from KG Basin was a
key reason that landed the
company in the RBI-mandated
bankruptcy list.

The Ruia and Singal fami-
lies could not be reached for
immediate comments.
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‘Steel slowing forgings output’

Need pfice parity on steel sﬁpplies with rest of the world, says industry official

SPECIAL CORRESPONDENT
CHENNAI

The forging Industry, a ma-
jor source of supplies to the
country’s automobile sector,
is at a crossroads due to a
shortage of steel and an anti-
cipated increase in the com-
modity’s prices, said a top
executive.

“In the short term, we are
facing problems on these
two fronts,” said S. Mural-
ishankar, president, Associ-
ation of Indian Forging In-
dustry (AIFI).

Annually, the forging in-
dustry needs about three
million tonnes of steel. India
manufactures about 2.8 mil-
lion tonnes. “So the net defi-
cit is two lakh tonnes,” said
Vidyashankar Krishnan, MD,
MM Forgings and former
AIFI president. “Till re-
cently, one million tonnes of
non-forging steel were im-
ported. This has been
stopped, adding to the de-

S. Muralishankar

mand pressure.”

“[For] the last three quar-
ters, the forging industry has
been showing a growth
trend. However, the steel re-
quirement of the forging in-
dustry is not being met by
steel manufacturers. Reas-
ons that can be attributed to
the demand supply gap in-
clude major players reeling
under high debt, low coal
production by Coal India
and a significant rise in

prices of graphite elec-
trodes,” said Mr:
Muralishankar.

As of 2016-17, there were
378 forging units in the coun-
try with an installed capacity
of 38.5 lakh tonnes, account-
ing for an annual turnover of
331,389 crore.

“It was growing at the rate
of 10% per annum. This year,
it would be about 7%-8%,”
Mr. Muralishankar said.

The AIFI has sought the
Centre’s help by way of in-
terest subvention and
through the Technology Up-
gradation Fund, Mr. Mural-
ishankar said.

‘Job cuts imminent’

“Steel is now sold at T43,000
per tonne and steel manu-
facturers are expected to in-
crease it by %3,000 per
tonne,” Mr. Krishnan said.
“We are requesting them to
maintain the price in parity
with the rest of the world at

-
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43,000 a tonne, otherwise
it will be difficult to survive.
This will lead to job cuts and
closure of units,” he added.

Given that AIFI catered to
60% of India’s automobile
firms, Mr. Muralishankar
said the introduction of elec-
tric vehicles — ‘a disruptive
innovation’ — would be a big
blow to the sector.

“Currently, we have some
time, but not much. For the
next five years, we have to
wait and watch. We have to
see what the carmakers are
going to do. We are asking
the Centre to be assertive
and provide a level-playing
field to Indian manufactur-
ers to become competitive
globally,” he said.

“The Centre should in-
crease the turnover limit for
a company to be considered

an MSME, from 5 crore to
220 crore,” said K. Vinoth

Kumar, chairman-Southern

region, AIFI.

GURUMURTHY K

A bounce-back from this level

Corrective rally possible in MCX Nickel

as the contract moves up to X755.

BL Research Bureau
It was a bad week for the Nickel
futures contract on the Multi
Commodity Exchange (MCX).
The contract has plummeted 9
per cent in the past week.

The sharp fall dragged the con-

| tract well below the key ¥800-

780 per kg support zone, which
was expected to hold. The long
positions recommended last

| week have been stopped out in

the sudden fall.

The down-move can extend to
X740 in the near-term. Strong
support is seen in the ¥740-730
region, which is likely to halt the

can take the contract higher to
X770 and 780 again.

The inability to break above
X780 can drag the contract lower
and keep it range-bound
between 730 and ¥780 for some
time.

But if the contract manages to
breach above X780 decisively, the
relief rally can extend to €800 or
%810.

Short-term traders with a
high-risk appetite can golong on
dips at X741. Accumulate long
positions at X735.

Keep the stop-loss at 720 for
the target of X780. Revise the

On the other hand, the con-
tract will come under more
selling pressure if it breaks be-
low ¥730. Such a break can drag

. the contract lower to %705 or

%700 thereafter.

But since the contract has
fallen sharply in a short span of
time, the above mentioned fall
to X700 is less probable.

As such there is a strong likeli-
hood for a corrective rally from
X740-730 region targeting I770-
780 levels.

Note: The recommendations are
based on technical analysis. There
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Gold glitters after US inflation data
London, November 15
" ™= Gold prices rose for a third
il A . day on Wednesday as the
s # dollar weakened and US
= ; | bond yields fell despite
solid economic data that
reinforced expectations
that the Federal Reserve will press ahead with
increases to US interest rates. Spot gold was up
0.4 per cent at $1,286.18 an ounce after
touching $1,289.09, the highest since October
20. The metal has gained 0.8 per cent this
week. US gold futures for December delivery
were up 0.3 per cent at $1,286.60. Silver was up
0.8 per cent at $17.14/ounce, platinum rose 0.9
per cent to $934.30 and palladium slipped by
0.5 per cent to $980.75 after touching a two-
week low 0f $974.25. REUTERS

(4

Singh urges
start-ups

to inveest in
steel sector

New Delhi: Domestic steel sector
offersimmense business oppor-
tunities for start-ups, steel
minister CHaudhary Birender
Singh said on Wednesday.

“The steelindustry hasa huge
potential to generate opportuni-

| ties for start-ups, and as produc-

tion capacity increases, newer av-
enues will emerge,” the minister
said at the inauguration of the
steel ministry’s pavilion at India
International Trade Fair (IITF)
2017 at Pragati Maidan here.

He also announced a Rs 10
lakh contest#myLOVESTEELidea
challenge. The best threeideas on
steel-related innovation, deploy-
ment or commercialisation of
new product, processes or serv-
icesorintellectual property would
getreward of Rs 5 lakh, Rs 3 lakh
andRs 2 lakh. PTI
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TECHNICAL ANALYSIS

‘Sell gold if it rules below $1,268/ounce

GNANASEKAART

Comex gold futures edged
lower on Thursday, as upbeat
USeconomicdatabolstered the
possibility of the Federal Re-
serve raising interest rates next
month and beyond.

Comex gold futures have
been moving in line with our
expectations so far, but the
road ahead still does not look
friendly. Thereisa lotof choppi-
ness and it typically tends to
happen before a trending
move begins and in this case a
down-move.

As mentioned in the previ-
ous update, failure to follow-
through higher above $1200
per ounce could once again
dent the confidence of the bull
camp. So far, price action indic-
ates a possible intermediate
bottom at $1,260 levels. But any
unexpected fall below $1,267
could easily drag prices to
$1,245-50 levels. Strong initial
resistances are around $1,287-

92 levels. A close above $1300 °

could suddenly open the up-
side again to $1,330-35 levels.

Unexpected declines below
$1,265, on the other hand, could
revive bearish expectations
and longs to be abandoned
strictly. Such a fall could see
prices heading towards our po-
tential bearish near-term tar-
gets around $1,240-45 levels
again.

The $1,240-45 is a very strong
medium-term support and,
therefore, we can expect a
SU‘OI'lg bounce or a retrace-
ment from those levels in the
coming weeks.

The favoured view expects
prices to find strong resistance
around the resistance levels
mentioned above in the very
short-term.

Wave counts: It is most
likely that the fall from the re-
cord $1,925 to the recent low of
$1,088 so far, was either a pos-
sible corrective wave “A”, witha
possibility to even extend to-
wards $1,025-30 levels or a com-
plete correction of A-B-C end-
ing with this decline.
Subsequently,a corrective wave
“B” could unfold with targets
near $1375 or even higher. After
that, a wave “C” could begin
lower again.

Alternatively, we can also ex-
pect wave “B” to extend to
$1,476 levels. If the current de-
clineasawhole from $1,920 can
be considered as a fourth wave,
then the fifth wave could begin
and cross $1,700 in the long-
term. But, failure to follow-
through - above $1355 has
dashed any hopes of any im-

pulsive up move. As prices have
broken certain important sup-
ports and shows weakness tar-
geting $1,100 levels. But, a sus-
tained move above $1,200 has
once again revived bullish
hopes and will make the neces-
sary adjustments to the wave
counts, as the prices break key
resistance above.

RSIisin the neutral zone now
indicating that it is neither
overbought nor oversold. The
averages in MACD are still be-
low the zero line of the indic-
ator again, indicating a bearish
reversal. Onlya cross over again
above the zero line could hint
atareversal in trend to bullish.

Therefore, sell Comex gold
below $1,268 with the stop-loss
placed at $1,287 targeting $1,245.

Supports are at $1,270, 1,255
and 1,245. Resistances are at
$1,292,1305and 1,335.

The writer is the Director of
Commtrendz Research. There is
risk of loss in trading.
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“Jewellers Expect

Muted Gold Demand
this Wedding Season

Vigil on cash deals in
poll-bound Gujarat,
GST impacton prices
main reasons, they say

Sutanuka.Ghosal
@timesgroup.com

Kolkata: Demand for gold isset to
remain subdued this wedding sea-
son as restrictions on cash move-
mentinGujaratduetotheensuing
assembly election and the impact
of GST have slowed down con-
sumption of the yellow metal.

Traders and jewellers said they
do not expect purchases to sur-
pass last year’s offtake.

“Theadministrationiskeepinga
close vigil on the movement of mo-
ney,” Haresh Acharya, secretary
of Ahmedabad-based Bullion Fe-
deration, told ET. “Cash transac-
tions over 50,000 are under go-
vernment scanner Invoices are
being asked for on the spot. This
has slowed down the movement of
gold in Gujarat.” Voting for the
Gujarat Assembly will take place
on December 9and14.

Some jewellers in Ahmedabad
are taking orders and delivering
jewellery at the doorstep of cus-
tomers. “We are delivering the je-
wellery to customers and collec-
ting the cash from them, so that
they donot face any problem,” sa-
id Kalpanik Choksi, director of
Ishwarlal Harjivandas Jewellers.

Jewellery demand in July and
August was down 25% to114.9 ton-
nes, which pulled down the ove-
rall gold consumption in the qu-
arter to September to 145.9 ton-
nes, a decline of 45% from the ye-
ar-agoquarter.

Incidentally, jewellery demand
foll a sharp 29.4Y at 514 tonnes in
2016 from 662.3 tonnes in 2015.

Gold demand in the fourth quar-
ter of 2016 grew 3% to 244 tonnes
due to softening of prices, coinci-
ding with Diwali and the wedding

FILE PHOTO

season. “This year, gold demand
in the wedding season or Q4 of
2017 will be more or less similar to
last year,” said Surendra Mehta,
national secretary at Indian Bul-
lion & Jewellers Association.
“The situation is better than the
Dhanteras-Diwali period. People
are purchasing jewellery for mee-

ting the marriage

E season demand.
Jewellery But it is unlikely
demand to cross last ye-
during the ar’s wedding sea-
September son offtake.”

quarter But Nitin Khan-
declined4s%  delwal, chair-
year-on-year man at All India

Gems & Jewelle-
ry Trade Federation, said gold
offtake will fall 20% on-year. Tra-
ders said consumers are not yet
preparedtoaccepttheriseingold
pricesdue to3% goods & services
tax (GST)on gold.

Gold edged lower on Thursday
as upbeat US economic data bol-
stered the possibility of the Fede-
ral Reserve raising interest rates
next month and beyond. Spot
gold was down 0.1% at $1,276.95
per ounce, slipping from Wednes-
day’s three-and-a-half week high
of $1,289.09.

Mukesh Kotahri, director at
RiddiSiddhi Bullions, said gold
is available in the market at a
discount of $1. “There is very
little demand for the bullion
now,” headded. £
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Near-term view remains
negative for MCX Lead

GURUMURTHYK

BL Rc&?ar(ﬁ?hrmu

It has been a volatile week for
the Lead futures contract
traded on the Multi Commod-
ity Exchange (MCX). The con-
tract rose to a high of X167.35
per kg last Friday and has re-
versed sharply lower from

| there.

This downward reversal has
dragged the contract breaking
below the key support level of
Z160.The long positions recom-
mended last week has been
stopped-out during this fall. It
is currently trading atx158.5.

The near-term view is negat-
ive. Resistance is at 161 which
can cap the upside. The con-
tract will gain fresh mo-
mentum only if it breaks above

| Z161decisively.

Such a break can take the
contract higher to X165-167 or
even X170 levels again.

Aslongas the contract trades
below %161, it is"more likely to
extend its down move to test
the next support at X154 in the
coming days. If it manages to
bounce from the support level
of T154, the downside pressure
may ease. In such a scenario, a
relief rally to X160 or X161is pos-
sible.

But if the contract breaks be-
low X154, it can fall further to
z152. The level of X152 is a key
medium-term trend-line sup-
port which is likely to halt the
fall.

Animmediate fall below152
is less probable. A strong up-
ward reversal from this sup-
port may have the potential to
take the contract higher to
%160 or more.

Note: The recommendations are
based on technical analysis and
thereis a risk of loss in trading.
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'NMDC produces record
718 MT iron ore in FY (2

NEW DELHI, Nov 16 (PTI)

THE State-owned miner NMDC
on Thursday reported a record
iron ore production of 7.18 mil-
lion tonnes (MT) during the quar-
ter ending September this year.
The production in July-
September 2017 was 14 per cent
more compared to 6.31 million
tonnes of iron ore produced by
the company during the same
quarter of 2016-17, NMDC said
in a statement. The country’s
largest iron ore producer said it
had achieved thisrecord “inspite
ofvolatilesituationin globaliron
and steel market”.
Thesalesofiron ore duringthe
said quarter were at 8.30 million
tonnes, 3.62 per centhigher from
8.01 million tonnes during the
three-month period a year ago.

“NMDC’s production of iron

‘orefor the firsthalf (financial) year

2017-18 is 15.67 MT registering
a rise of 13 per cent over CPLY
(corresponding period last year)
and sales of iron ore is 17.48 MT
which is up by 11 per cent over
the CPLY,” it said.

Steel Minister Chaudhary
Birender Singh has congratulat-
ed the PSU under hisministry for
achieving the numbers.

“From overall net profit jump
to increase in iron ore produc-
tion output, these are some real-
ly positive numbers.
Congratulations to @nmdclimit-
ed," he said in a tweet.

State-owned iron ore miner
NMDC has reported a 9.54 per
centriseinnet profitat Rs 844.30
crore for the quarter ended
September 30, 2017.
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Diamond miners plan
$7-m campaign platform

OUR BUREAU

Mumbai, November 17

The world’s seven largest dia-
mond mining companies have
come together for the first time
in India to launch an associ-
ation and spend $7 million
(about 45 crore) over the next
year to promote and widen the
market base for diamond.

The competing mining com-
panies — Alrosa, Dé Beers, Rio
Tinto, Dominion Diamond,
Gem Diamond, Lucara Dia-
mond and Petra Diamonds —
have decided to join hands
when the demand for diamond
jewellery in India has slowed
down considerably after de-
monetisation. These seven min-
ing companies account for 75
per cent of global rough dia-
mond supply.

India’s share in global dia-
mond market, which is valued
at$80 billion, has stagnated at7
per cent since DeBeers, one of
the largest diamond suppliers,
stopped diamond promotional
activities in 2008. Jean-Marc
Lieberherr, CEO, Diamond Pro-
ducers  Association,  said
though India has emerged as a
manufacturing hub for cutand

polish diamond by processing
90 per cent of the rough dia-
monds produced in the world,
the demand has not really
picked up due to economic
slowdown and currency
demonetisation.

“Our marketing initiative

T — e e

will try to shift the focus on dia-
mond being a luxuryand aspir-
ational product to reflect the
bonding and emotional con-
nect. We have already prepared
two commercials which will be
aired soon,” headded.

DPA will also start similar
marketing exercise in China
with an investment of $10 mil-
lion and will invest another $50
million in the US. With a market
share of 47 per cent, US is the
largest diamond consumer fol-
lowed by China with market
share of 16 per cent.

Like India, Lieberherr said
the demand in China has also
hit a bump due to economic
slowdown and their govern-
ment cracked down on
corruption.

DPA will also be working
closely with the Gem and Jew-
ellery Export Promotion Coun-
cil to build trade relationships,
best practices and a strong con-
sumer connect through vari-
ous market development initi-
atives. The first of such, is the
launch of the India diamond
marketing campaign under
the global umbrella “Real is
Rare, Real is a Diamond”, which
is promoting a new message
about diamonds, he said.

To protect consumers’ in-
terest, DPA plans to work
closely with the trade and in-
stall equipment at the retail
outletstodifferentiate between
real and synthetic diamonds.
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‘Digitisation will benefit steel in(iustry’

Earnings may rise
up to 15%, but lack
of expertise is a
major challenge

SHOBHA ROY
Kolkata, November 17

Adopting digital technology,
particularly in thé areas of core
operations and supply chain
management, can boost the
EBIDTA margins of steel
makers.

According to Atanu Mukher-
jee, President, MN Dastur & Co,
digitisation is likely to bring
down costs by 5-15 per cent, de-
pending on the segment where
it is implemented.

“It is not unusual to get up to
25 per cent cost reduction in
certain areas such as opera-
tions. In case of supply chain it
is slightly less. Probably in the
range of 8-10 per cent. Overall,
cost reduction across the entire

plant could be 515 per cent,
translating into higher EBIDTA
of 410 per cent,” Mukherjee
told BusinessLine.

The steel industry, in general,
unlike banking and retail, has
been slow to adopt digital tech-
nologies. However, supply
chain management and general
automation of business pro-
cesses remain notable exclu-
sions for the sector.

According to Mukherjee, fu-
ture capital expenditure in steel
will be backed by matching in-
vestments in digital techno-
logy. But investments that have
already happened seem to hold
a bigger potential.

“If existing players do not ad-
opt, they will be at a competit-
ive disadvantage,” he said.

Capital investment

Application of digital techno-
logy in the area of capital in-
vestment will help cash flows to
improve. Capital investment

Atanu Mukherjee, President, MN Dastur & CO DEBASISH BHADURI

cycles in the steel industry are
fraught with risks and delays.
Understanding the capital in-
vestment cycle and managing it
by using digital technologies

will help companies to look at
plants even before they are
built by using virtual stimula-
tions. This could help cut down
the actual cycle time and im-

prove cash flows. “The project
viability also becomes better.
There is also an opportunity
cost; instead of five or seven
years which it takes right now,
companies might complete the
project in four years.. So they
will be able to sell steel earlier,
which adds to the cash flows,”
said Mukherjee.

There is a lot to be done on
the operational front of steel
plants. The productivity of
most steel plants in India is
close to 300 tonnes per person
a year, while it is as high as
2,500 tonnes per person in the
us.

Improving other core opera-
tions such as productivity of
blast furnace and reducing
cycle time and energy con-
sumption will also be money
translators for companies.

Digital technology will also
come in handy in designing
new products so as to garner
better and profitable markets.

Steel makers should try to en-
hance their production pro-
cesses by opting for Internet:of
Things or Artificial Intelligence
to leverage production process
in terms of quality, cost and
cycle time, he said.

Challenges

The biggest challengeis the lack
of expertise. “The expertise re-
quired is different from the
general IT kind of stuff. It is do
with the manufacturing pro-
cess, advanced algorithms in
which we have limited expert-
ise,” said Mukherjee.

More importantly, people are
still not able to collate the re-
turns in terms of EBIDTA per
tonne on adoption of such
technology.

“The risk-taking ability of the
industry at this point in time is
limited. So there is little bit of
coyness in terms of going for-
ward and making actual invest-
ments,” he said.

THE TELEGRAPH DATE: 19/11/2017 P.N.11

Jharkhand gold rush

A.S.R.P. MUKESH

worry

sed from the MECL website.
Prem wondered where the

Ranchi: A Jharkhand govern-
ment decision to auction an
area to a gold mining company
has left a cluster of villages
near Ranchi worried about
compensation and relocation.
A nondescript area of hills
and lush green fields off NH 33,
it hit the headlines when the
state government auctioned
the Parasi gold block to Runga
Mines for around Rs 1,200
crore. According to an estim-
ate by the Mineral Exploration
Corporation Limited, the area
hasreserves of around 800 mil-

AR i S

The road leading to Parasi village. Picture by Manob Chowdhary

lion tonnes of gold.

“The map shows that not
just Parasi, but panchayats li-
ke Amlesha, Ulidih, Tamar,
Kundula, Kurkutta, among ot-
hers, will come under the mi-

nes area. Entire Tamar will be
erased slowly from the map,”
said the president of the Adi-
vasi Jan Parishad, Prem Singh
Munda, as another villager he-
1d out a map of Tamar, acces-

displaced villagers would be
accommodated. “What will be
the amount of compensation?
Will the money be enough? We
have so many questions, but
there are no answers,” he said.

State mines commissioner
Abu Bakr Siddique said:“The
auction clause mentions that
land cannot be taken without
the consent of the gram sab-
has. The company will have to
first submit 10 per cent of the
auction amount within 30
days. Then, we will issue letter
of intent.”

10
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Gold soars on Wed'din‘g‘\

season demand; silver
recaptures 41K-mark

NEW DELHI, Nov 18 (PTI)

GOLD prices on Saturdayjumped
by Rs 325 to Rs 30,775 per 10
grams at the bullion market on
the back of wedding season
demand and strong global cues.

Silver also recaptured the Rs
41,000-mark by recovering Rs 600
to Rs 41,150 per kg on increased
offtake by industrial units and
coin makers. Traders said brisk
buying by local jewellers to meet
ongoingweddingseasondemand
lifted the gold prices.’

Moreover, afirm trend in glob-
al markets amid a weak dollar

N\

boosted the sentiment. Globally,
gold rose by 0.04 per cent to SGD
1,755.62 per ounce in Singapore,
while in New York the metal
climbed 1.18 per cent to USD
1,293.40 an ounce and silver by
1.32 percenttoRs 17.28 an ounce.

In the National Capital, gold
0f99.9 per centand 99.5 per cent
purity zoomed by Rs 325 each
to Rs 30,775 and Rs 30,625 per
ten grams respectively.

The precious metal had lost
Rs 175 in last two days.

Sovereign, however, remained

flatat Rs 24,700 per piece of eight ,

grams in limited deals.
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‘Minister Tomar launches hook

on MECL’s mineral exploration

NARENDRA Singh Tomar, Union
Minister for ~Mines, Rural
Development and PanchayatiRaj,
launched ‘KhanijGaweshan’, a
detailed book on mineral explo-
ration at the Hindi Salahkaar
Samiti Baithak held at New Delhi
on November 15, 2017.
Thebook‘Gaweshan’ was edit-
ed by Dr Gopal Dhawan, CMD of
MECL in which the processes of
mineral exploration, being car-
ried outby MECLhasbeenencap-
sulated. It includes intricate
graphics and vast coverage on
the subject with utmost
precision.
Themeeting of Hindi Salahkaar
Samiti is held every quarterly,
under the chairmanship of
Minister for Mines, Rural
Developmentand Panchayati Raj.
Apart from the Minister, the
members of the Hindi Salahkaar
Samiti, Secretary and Additional

Narendra Singh Tomar, Union Minister for Mires, Rural Development
and Panchayati Raj releasing the book ‘KhanijGaweshan’ edited by
Dr Gopal Dhawan, CMD of MECL while others look on.

Secretaries of the Ministry of
Mines, heads of GSI, IBM, NAL-
CO, HCL, MECL, JNARDDC, and
NIRM also attended the meeting.
Minister (Mines) and all the
members of the Samiti appreci-
ated the efforts of Dr Gopal
Dhawan in his endeavor for
preparing a book on Mineral
Exploration in Hindi.
MECL has made noteworthy
ibutions| ment of

DATE: 20/11/2017 P.N.8
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the nation by exploration of coal,
lignite, base metals, gold, baux-
ite, limestone etc. and has
achieved several distinctions. It
has a manpower force of around
1500 dedicated executives and
non-executives.

MECL, with the developed
infrastructure and expertise, is
committed to execute cost and
time effective comprehensiv
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Stalnless steel production forecast to
grow at 2.7 per cent this year

G CHANDRASHEKHAR

The world nickel market is
currently buffeted by de-
mand and supply forces;
but the demand side seems
to have an edge.

Although nearly two-thirds
of global consumption de-
mand for nickel is from the
stainless steel industry, nickel
prices have surged recently
following strong demand
prospects for electric vehicles
(EVs). The big question is
whether the recent price
gains are sustainable,

The best thing to have
happened to metals demand,
nickel demand in particular,
is the introduction of electric
cars, which typically have
more metal content than IC
(internal combustion engine)
vehicles. So, EVs are going to
have high nickel content, in-
cluding in batteries that
power them. In most lithium-
ion batteries, nickel is used as
a cathode.

Yet, demand for the base
metal is even now signific-
antly driven by the stainless

steel
market,
which will remain
the key to the outlook for

nickel demand in the foresee-

- able future.

After a stellar growth of 10
per cent in 2016, stainless
steel production is forecast to
grow at 2.7 per cent this year.
Although China’s (largest
player) stainless production
has improved, concerns
about the sustainability of the
revival remain. There is a pro-
posal to cut the steel capacity
in the Asian major.

Supply outlook

The nickel supply situation is
comfortable. Stocks are high.
According to a report, LME
stocks have eased back since
their peak in 2015, but they re-
main high by any measure at

40,000 tonnes or 30 per cent

of annual usage. These stocks

have to be worked off and it is

going to take time. Thisis pre-

cisely why EVs have come as a

shot in the arm for
the

Igp

'S¢

0‘90[ a’/SHU’T g
&s;

7oq,
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The market, how-
ever, is not without supply
concerns. There is less clarity
on the mining and ore export
policy of the Philippines and
Indonesia, two major suppli-
ers to China’s NPI (nickel pig
iron) industry. NPI produc-
tion, which accounts for
nearly a third of total nickel
supply, is growing moder-
ately in China amid uncer-
tainty about nickel ore im-
ports from its two major
source countries.

Earlier this year, the Philip-
pines imposed restrictions on

13

nickel mining — it suspended
17 of 28 nickel mines — on en-
vironmental grounds follow-
ing an audit and there is fear
it may ban ore export.
Indonesia has, of course,
eased the ore export policy
this year, but uncertainties
loom. In China, pollu-
tion has emerged asa
big issue and the NPI
sector is  closely
monitored.

What drives

demand?

To be sure, at the moment,
nickel demand through the
EV sector is minuscule — less
than 3 per cent of nickel out-
put; but this demand is expec-
ted to accelerate over time as
more countries and markets
encourage EVs.

However, giventhe large in-
ventory of nickel, additional
demand (through EVs) can be
absorbed without much diffi-
culty. In other words, EV is a
medium to longterm story,
rather than a short-term trad-
ing call.

Without doubt, the for-
tunes of the stainless steel in-
dustry will continue to dic-
tate the outlook for nickel
prices in 2018.

Steel fortunes to shape nickel Outlook

The refined nickel market,
which went into annual defi-
citin 2016, is likely to face in-
creased deficits in the next
thme years which will help
ovejcome the accumulated
invntory of about 470,000
tOFs till2015. China has had

pressive reduction of in-
vemjory in 2016 and 2017 so
far

Global refined nickel pro-
dugtion in 2017 is estimated at
2.0§ million tonnes(1.98 mt)
while consumption is rated as
2.11mt (2.03 mt), a deficit of
0.5mt.

The deficit is forecast to
gradlually widen over the next
three years. China accounts
fora little over half of the
glotal consumption.

current reckoning, on
thel.ME, nickel is forecast to
trade at an average price of
$11 oftin the first quarter of
moving higher to

2 00/t in Q2 next year. In
the econd half of 2018, prices

ajaverage $12,500t.

e upside risks to prices
de more robust global

nd andfor accentuated
galy shortage.

Thewwriter is a commodities
matket specialist
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Weak dollar boosts gold prlces

The short-term outlook is bullish; the
yellow metal can breach the $1,300 level

GURUMURTHY K

The struggle to break the res-
istance at $1,280 per ounce
came to an end last week.
After hovering around this
hurdle for three continuous
weeks, the global. spot gold
rose sharply breaching $1,280
last week.

Though the yellow metal
oscillated around $1,280 for
most part of the week, it
gained momentum on the fi-
nal trading day and surged to

a high of $1,297 before closing -

the week at $1292.42 per
ounce, up 1.4 per cent for the
week. Weakness in the US dol-
lar aided gold prices move
higher last week.

Silver outperformed gold
by surging over 2 per cent last
week. Global spot silver rose
sharply breaking and also
closing decisively above the
psychological hurdle of $17
per ounce. Silver closed at
$17.31 per ounce, up 2.5 per
cent for the week.

On the domestic front, gold
and silver futures contracts
on the Multi Commodity Ex-
change (MCX) moved in tan-
dem with the global spot
prices. MCX-Gold was up 0.67
per cent for the week and
closed at ¥29,690 per 10 gm.
The silver futures contract on
the MCX closed at ¥40,013 per

kg, up 1.28 per cent for the
week.

Watch the dollar
The USdollarindex (93.66) fell
in the past week, breaking be-
low the crucial 94-93.85 sup-
port zone. The bounce-back
move from the week’s low of
93.40, which failed to break
above 94, indicates lack of
strength. As long as the index
trades below 94, it can test the
next crucial support level of
93.30. A break below this sup-
port can drag the index lower
to 92.70. Such a fall can push
gold prices above $1,300 in the
coming days.

The dollar index will have

- torise past 94 in order to gain

momentum. Such a break will
pave the way for the next tar-
gets of 94.4 and 95. Such a
rally will ease the downside
pressure and bring back the
medium-term bullish view of
targeting 96 and 96.5 levels.

Gold outlook
The short-term outlook is
bullish for gold (51,292 per
ounce). Immediate support is
in the $1,287-§1285 region,
which can limit the downside
in the near term. Dips to this
support zone may find fresh
buyers.

Aslongas gold trades above
$1,285, a rally breaking above

egn

AFRICA STUDIO/SHUTTERSTOCK COM

$1300 to $1,305 and $1,310 is
likely in the coming days. In-
ability to break above $1310
can trigger a pull-back move
to$1,305 and $1300 again. But
a decisive break above $1,310
will give an initial sign that
the corrective fall that has
been in place since the
September high of $1,357 has
ended.

It will also indicate that the
uptrend that has been in
place since the beginning of
this year has resumed. In such
a scenario, there is a strong
likelihood of gold rallying to
$1350 and $1,365 over the me-
dium term.

On the domestic front, the
MCX-Gold (%29,690 per 10
gm) futures contract is get-
ting strong support from the

14

21-day moving average at
¥29,434. The contract has
been range-bound between
%29,350 and 29,750 for more
than a week. Within the
range, the bias is bullish. The
contract is likely to break
above . 29,750 and target
330,000 in the short term. A
further break above 330,000
will increase the likelihood of
the rally extending t0 330,300
or even 330,500.

The near-term view will
turn negative only if the con-
tract declines below ¥29,350.
The next targets are 329,200
and ¥29,000.

Silver outlook

The decisive close above $17
per ounce leaves the global
spot silver ($17.31) much

st#}nger than gold. Immedi-
atysupport is at $17.15, which
caq limit the downside in the
nein term. A rise to $17.55 is
lilely in the coming days. In-
ahluy to break above $17.55
candrag silver lower to $17.25.
Bu'a strong rise past $17.55
wil'pave the way for the next
targets of $17.80 and $18.
CX-Silver (340,013 per kg)
is managing to sustain above
thz support at %39,500. As
as it trades above
%34,500, a rally to ¥40,540 or
;745 is likely in the short
tenm: The contract will come
under pressure if it breaks be-
low%39,500. Such a break can
take: it lower to %39,150 ini-
tially. A further break below
¥33150 can drag the contract
lower to 338,700.




THE TELEGRAPH DATE: 20/11/2017 P.N.8

—— N hman

" Gold use in mobile parts up

ASTAFF REPORTER

Calcutta: Gold consumption in technolo-
gy has bounced back after six years, led
by a growing demand of the precious
metal from smartphone makers.

A good conductor of electricity, gold
has found its application in the electron-
ics industry and is among the key metals
used in the manufacture of internal com-
ponents of high-end mobile devices.

Apple in its latest environment re-
sponsibility report estimates the robot
Liam, which disassembles its iPhones,
can potentially recover 0.3 kg of gold from
every 100,000 iPhone6 devices.

Data from the World Gold Council
show the volume of gold in electronics
grew 3 per cent to 67.3 tonnes compared
with 65.3 tonnes in the corresponding
quarter previous year. “Continued
strength in the memory sector — where
supply remained very tight and demand

-~
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Gold used in elec- 67.3 3%
tronics (tonnes)

Smartphone ship-
ment {in million)

400.5

Source:

World Gold
Council; o
Counterpoint (&,
Research

high — underpinned a 12-15 per cent in-
crease in demand for gold bonding wire in
the third quarter,” the council said in its
quarterly demand trend report.

The report added the trend will persist
in 2018 with factories looking to increase
output sufficiently to meet the demand for

high-end smartphones. “We believe this
bodes well for the short-term outlook for
gold bonding wire,” the report added.

“After years of decline (last growth in
2010), we saw an increased use of gold in
technology, supported by the demand of
high-end smartphones,” said Alistair He-
witt, head of market intelligence, the
World Gold Council.

Samsung and Apple, which constitut-
ed 20.6 per cent and 11.7 per cent of the
total global smartphone shipments, re-
spectively, recorded growth of 9 per cent
and 3 per cent respectively (in million
units shipped) during the third quarter of
2017 over the previous year, Counterpoint
Research said in its report.

Overall gold demand in technology
sector comprising both electronics as well
as other industries such as automobile
and healthcare stood at 84.2 tonnes during
the quarter, recording a 2 per cent growth
compared with the same period of 2016.

b
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GETTING

Restructuring moves in Europe, rising steel
prices and expansion in India have helped

this steel major

SATYA SONTANAM

After staying in the market dog-
house for a long time, Tata Steel
came back roaring since late
2015 — the stock has been on a
steady rise, nearly tripling over
the past two years. A few factors
fuelled this rally — the com-
pany’s exit from a portion of its
loss-making European business,
strong growth and expansion of
its Indian business, import pro-
tection measures by the Indian
government and rising steel
prices.

At X701, the stock now trades
atmore than 50 times its trailing
12-month earnings. But this
seemingly high valuation is
largely due to the write-offs and
losses in the European business
that dragged down consolidated
earnings. With restructuring
and the proposed joint venture
with Thyssenkrupp AG likely to
take off in the next fiscal, the
European business should do
much better in the coming years.

Tata Steel should also continue
doing well in India with the com-
pany well-positioned to capture
an increasing share of the grow-
ing market. The threat of steel ex-
ports from China also seems to
be waning. On FY418 estimated
earnings, the stock trades at a
reasonable 115 times. While
higher than the three-year aver-

age of forward earnings of 10
times, the current valuation
does not seem expensive, given
the company’s healthy growth
prospects. Investors with a long-
term perspective can buy the
Tata Steel stock. The recent weak-
ness in the stock after the lower-
than-expected September
quarter results provides a good
entry point for investors.

Europe solution

Over the past two years, Tata
Steel has been hiving off parts of
its  debt-laden, loss-making
European business that was
bleeding the consolidated finan-
cials. While biting the bullet has
meant financial pain, the com-
pany’s decision to cut losses and
focus more on profitable busi-
nesses such as India has im-
proved investor sentiment.

The efforts at restructuring its
European business have got a
shot in the arm from the pro-
posed 50:50 joint venture (JV)
with Germany's Thyssenkrupp
AG. The non-cash deal, expected
to be closed in the next fiscal, will
see the flat steel business of the
two companies being merged.

The JV will take over signific-
ant debt from the books of the
two companies and is expected
to have cost synergies of about
€400-600 million per annum.
While the company’s consolid-

= M, % &
oL s

ated sales will come down, the [V
isalso expected to cut the consol-
idated debt burden of Tata Steel
by about €25 billion and im-
prove leverage levels.

The prospects of the merger
going through have brightened
with the separation of British
Steel Pension Scheme (BSPS)
from Tata Steel UK.

While this entails payment of
£550 million and offer of 33 per
cent stake in Tata Steel UK to BSPS
Trustees, it frees Tata Steel UK
from pension liabilities of about
£15 billion and improves the
company's prospects.

India growing strong

Meanwhile, Tata Steel’s India
business, the major profit con-
tributor, is on a strong footing
with good growth in volumes
and price realisations. The first
phase (3 mtpa) of the technolo-
gically-efficient  Kalinganagar
steel plant, that started commer-
cial operations in May 2016, is
now operating at full capacity.
The company’s domestic capa-
city is now around 10 mtpa and 3

mtpa at Jamshedpur and
Declining Chinese exports Volumes growth Kalinganagar, respectively. Fur-
milion fonds ther expansion of the
30 HIFI7 - W FY18V ) Kalinganagar plant’s capacity to
25 e e 6 mtpa or 8 mtpa, likely the lat-
ter, has been planned. Also, there
20 P
o 5 are plans to increase the Jam-
4 shellpur plant’s capacity by 1
10 3 mtpa. These expansions over the
v i ; 5 A 2 next few years will add to Tata
e o e - Steel’s heft in the domestic steel
4 F T &L L (£ market which is expected to con-
(OIS 2B TS 35 8 India CEilfgpe” tinue growing at a good pace.
\ The company is also exploring

Contd.. on Page 17
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Contd.. from Page 16

opportunities of acquiring dis-
tressed debt-laden steel compan-
ies that are now on the block. The
restructuring of the European
operations should give the com-
pany more scope for leverage o

fund its expansion plans in In- °

dia.

While private investment
activity in the country remains
sluggish, the government’s
thrust on infrastructure devel-
opment should keep demand for
steel ticking. The company’s
volumes have been growing
much faster than domestic con-

sumption, helping it up its mar-,

ket share. The uptrend in steel
prices has also helped revenue
growth. There seems to be more
scope for improvement in real-
isations for Indian steel-makers
with prices still relatively low
compared with international
prices. The government’s moves
to contain cheap steel imports
from China have also helped.
With significant closure of steel
capacity reported in China, the
threat from Chinese imports
seems to have receded.

Besides, unlike many of its do-
mestic peers, Tata Steel’s India
operation has an advantage of
meeting its major iron ore re-
quirements from captive mines.

Improving financials

After deterioration for many
years, primarily due to its woes
in Europe, Tata Steel’s financials
have been improving over the
past year or so, thanks to restruc-
turing and cost-control efforts in
Europe, and improving realisa-

tions and volumes in the do-
mestic market. On a consolid-
ated basis, revenue grew about
10 per cent y-oy in 2016-17 to
about 1.1 lakh crore, while ad-
justed loss (after extraordinary
items) reduced about 17 per cent
in 2016-17 to ¥2,622 crore.

There has been a marked im-
provement in the half-year
ended September 2017, with con-
solidated revenue growing 22
per cent y-o-y to about X62,000
crore and the company posting
adjusted profit of about 32,300
crore compared with loss of
¥3,200 crore in the year-ago
period. In the recent September
quarter, Tata Steel’s consolidated
revenue rose about 24 per cent y-
oy and the company posted ad-
justed profit of ¥1,038 crore from
loss of ¥63 crore in the year-ago
period. EBITDA per tonne rose 32
per cent y-0-y in the September
quarter and consolidated oper-
ating margin increased to 14.6
per cent from 11.4 per cent in the
year-ago period. This was driven
by increased deliveries (up 15 per
cent y-oy) and better realisa-
tions in the Indian market.

The September quarter res-
ults, while good, were below
market expectations due to
lower realisations in Europe and
higher-than-expected costs in In-
dia. The management expects
the company to post better res-
ults in the second half of the year
and deliveries in India to be
around 12.4 million tonnes for
the full year 201718 from 10.97
mt in 2016-17. Lower coking coal
prices should also help.
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Proposed JV in Europe
to help

Expansion in India to
aid volumes

* Improving price
realisation

Tata Steel is the
second most
geographically
diversified steel
producer globally
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JAYANTAROY
CHOWDHURY

New Delhi: The three steel
companies — Monnet Ispat,
Bhushan and Essar Steel —
which have been put up for
sale as part of an insolvency
resolution drive are attracting
interest among both private
equity funds as well as their
industry peers.

PSU banks who have put
up the companies for insolven-
cy resolution hope the grow-
ing interest in the trio will en-
sure they will have to make
lower sacrifices of 30-40 per
cent on their loans (haircuts).

However, the process may
be delayed on two counts —
first, the government has or-
dered a committee to look into
the insolvency act to remove
loopholes which could allow

the original promoters of the
failed firms to bid without any
checks.

Second, forensic audits are
necessary in a few cases where
the bankers after initial due
diligence feel there could have
been diversion of funds to re-
lated parties. .

With more than 300
stressed assets being taken up
for resolution, the govern-
ment is keen on bringing in
changes in the bankruptcy
code.

A committee has been set
up to examine the code and
suggest changes. Officials said
there was a move to either dis-
allow the promoters of failed
companies to bid for their own
assets or allow them to bid
under strict conditions such as
making them pay their bid
price upfront.

p—

Defaulter steel
‘deman

= Insolvency
resolution to be
delayed by a
review exercise
of existing rules

= Objections raised
against letting promoters
bid for their assets —
necessitating review
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B = Delay may

™ also occur
because of
forensic audit on
some companies

= Allegations made
against promoters
diverting funds —
requiring forensic audit

“A moral hazard is created
if we allow them to bid and buy
back their own firms,” the offi-
cials said.

They consider it as a moral
dilemma as it could be seen as
rewarding a promoter who is
unable to pay back loans.

“Also the question arises
that if he has money stashed
away to bid for his own asset

then why could he not pay
back the loan in the first
place,” said the officials.

“The forensic audit route
will also be used in some cases
where bankers have felt that
there could have been diver-
sion of funds through related
party transfers or through
various sales or purchase
deals. We cannot allow a crim-

trioin

inal breach of trust to contin-
ue,” said the officials.

Banking sources claimed
that besides Blackstone, Edel-
weiss and TPG Capital, several
steel majors, including JSW,
Tata Steel, Vedanta and
Arcelor-Mittal, were interested
in Monnet Ispat whose, debts
total about Rs 12,115 crore.

Similarly, Bhushan Steel,
which has a default of Rs 44,478
crore to banks, is being eyed
by Arcelor Mittal, Tata Steel,
the Bhushan Steel promoters
and a raft of financial compa-
nies, which include Ambit
Flowers, according to sources.

Essar Steel, with a default
of Rs 37,284 crore, has been in
the eye of a controversy as its
promoters have openly de-
clared their intent to bid for
the 10-million-tonne capacity
steel firm.

ally Coercive acuulil  agaust
Gorkha Janmukti Morcha
leader Bimal Gurung.

“Issue notice, returnable
in two weeks. In the mean-
time, no coercive steps shall be
taken against the petitioner,”
a bench of Justices A K. Sikri
and Ashok Bhushan said in an
order while seeking the Ben-
gal government’s response on
the issue within two weeks.

Gurung had invoked the
extraordinary jurisdiction of
the top court under Article 32
seeking protection against ar-
rest and setting up of an inde-
pendent investigation team.

Article 32 empowers a citi-
zen to directly approach the
Supreme Court for protection
of fundamental rights instead
of exploring the remedy thro-
ugh a trial court and there-
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Jewellers Hail GST
Revision for Gold
Savings Schemes

3% GST now applicable
only on redemption,
nolevy oneach
monthly instalment

Sutanuka.Ghosal
@timesgroup.com

Kolkata: Jewellers have hailed
the GST Council’s decision to al-
low customers to pay 3% goods and
services tax on monthly gold sa-
vings deposit schemes only when
they redeem their investments in-
stead of payingthelevyoneach in-
stalment.

The chairman of the All India
Gems & Jewellery Trade Federa-
tion, Nitin Khandelwal, told ET
thatjewellers were finding it diffi-
cultto convincetheir customers in
small towns and villages in parti-
cular that the advance amount pa-
id by them was subjectto 3% GST.

“We had made representations to
the government on this issue. The
GST Council has now said that 3%
GSTwill becharged when the invo-
ice is raised against purchase of
gold,” Khandelwalsaid.

Under the gold saving schemes,
the jeweller collects monthly in-
stalments from customers for 11
months. The 12th month instal-
mentis paid by thejewellerand the
accumulated amountcan be redee-
med against gold jewellery by the
customer. Asperthe GSTlaw, these
11monthly instalments were consi-

dered as receipt of

L] advance on which
Relief from GST was liable to
GST Council be paid.

comes ata Chartered acco-
timewhen untant Bhavin
thewedding  Melita from Dee
season Cee\ Associates, a
demandis GST| expert on
down 20% gems and jewelle-
fromthe ry ipdustry, said
previousyear thatinthelagtGST

Council meeting
held on October 6, thegovernment
had announced arelief only for re-
gistered persons who had turno-
ver of ¥1.5crore in thepreceding fi-
nancial year.

“Now, the same has been exten-
ded to all class of registered per-
sons (other than composition dea-
lers) irrespective of the turnover
limit,” Mehta said.

“It was an added compliance for
thejewellerswhohad toissuearece-
ipt voucher every time they collec-

' Gaining Sheen

HOW THE SCHEME FUNCTIONS

) A jeweller ) 12th instaiment
collects monthly s paid by the
instalments :
from customers
for 11 months &

) The accumulated amount can be

redeemed against gold jewellery
by the customer ;

The Earlier GST Rule

The 11 monthly instalments were
considered as receipt of advance &
thus liable for GST

THE REVISED LAW

» 3% GST on schemes only on
redemption instead of on each
instalment -

ted an advance from the customer.
Further; the details of advances re-
ceived and adjusted had to be repor-
ted in the GST returns,” he said.

The government has now aligned
the GST law with the pre-GST era,
where service tax was payable on
advance received for services to be
rendered, Mehta said. There was
novalue-added taxor exciselevied
earlier on the advance received !
againstgoods to besupplied. “This
will definitely help the industry as
gold saving schemes are preferred
mode of investments in small
townsand villages,” hesaid.

RajivPopley, director of Mumbai-
based Popley & Sons, said there
will be no GST of 3% against any
advance made by a customer who
takes thejewellery at a later date
after paying the fullamount.

“This was creating a iot Of COnfe-
sion among consumers. They will
now haveto paya GST of 3% oncea
bill is raised against his purchase.
This will definitely give a fillip to
the weddingdemand,” he said.

The relief from the GST Council

‘comes at a time when the wedding

season demand is down 20% from
he previous year;, according to in-
ustry estimates. The World Gold | «
Council has said that India’s gold
gfmand this year is unlikely to
0ss 700 tonnes, down from 750
@es last year.
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WEEKLY OUTLOOK :

Near-term view is negative
for MCX Aluminium

GURUMURTHY K

BL Research Bureau

The Aluminium futures con-
tract on the Multi Commodity
Exchange (MCX) shows signs of
weakness.

The contract has declined be-
low a key support level of X136
akg which was limiting the
downside for more than a
month. The contract made a
high of 138,55 on Thursday
and reversed lower sharply
breaking below %136. It is cur-
rently trading at X135.

Immediate resistance is in
the Z136-X137.5 region which is
likely to cap the upside in the
near term. Intermediate

bounce to this resistance zone

may find fresh sellers coming
into the market.

Short-term traders with a

high-risk appetite can go short

| on rallies at X136. Stop-loss can

be placed at X138 for the target
of %132. Revise the stop-loss
lower to %135 as soon as the con-
tract moves down to 133.5.

A fall to test ¥132.5 - the 100-
day moving average or X131.80 -
the 50 per cent Fibonacci re-
tracement support is likely in
the near-term. If the contract
manages to reverse higher
from either of these support, a
relief rally to X135 or X136 is
possible.

On the other hand, if the con-
tract declines below 1318, it
can fall to %131and X130. Further
break below %130 will increase
the possibility of the down
move extending to X128. Cluster
of supports are poised in the
range between %132 and X130.

Note: The recommendations
are based on technical analysis.
There is a risk of loss in'trading.
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MCX zinc hovers
above key support

GURUMURTHY K

BL Research Bureau

The support at ¥205/kg for the
zinc futures contract on the
Multi Commodity Exchange
(MCX) continues to hold well for
the second consecutive week.
The contract hit a low of ¥204.5
per kg on November 15 and has
been stuck in a narrow range
above %205 since then. Whether
the contract manages to sustain
above %205 or not will decide
the direction of the next move
in the coming days. Traders can
stay out of the market until the
next trend becomes clear.

A strong break and a decisive
daily close below %205 will be
the first sign of weakness in the
contract. Such a break will bring
fresh selling pressure. In such a
scenario, the contract can fall to
%198 in the coming days.

Short-term traders with a
high risk appetite can go short
on a break below 3205 at ¥204.

Stop-loss can be placed at ¥206
for a target of ¥200. Revise the
stop-loss lower to 3203 as soon
as the contract moves down to
%202.5. Move the stop-loss lower
to 202 as soon as the contract
moves down to 3201.

On the other hand, if the con-
tract manages to sustain above
X205, it can move up in the near
term. Immediate resistance is in
the ¥209-210 region. A strong
break above %210 will ease the
downside pressure and take the
contract higher to %213 or X215.

As long as the contract re-
mains above X205, a range-
bound move between 205 and
%215 is seen for some time. A
breakout on either side of 205
or 215 will then determine the
next leg of move for the
contract.

Note: The recommendations are
based on technical analysis and
there is a risk of loss in trading.
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There was a time when a
sneeze in Santiago would
cause the global copper mar-
| ket to catch a cold.

Not any more. The first
round of Chilean presidential
elections on Sunday de-
livered a surprisingly weak
result to front-runner Se-
bastian Pinera, a conservative
billionaire running on a fiscal
consolidation platform. On
Monday, the country’s stock
market fell the most in six
years and the peso suffered
the biggest loss among emer-
ging-market currencies. Cop-
per barely blinked, with a
pretty routine 0.75 per cent
gain.

That complacent reaction
is similar to the way oil more
or less shrugged off the
palace intrigue in Riyadh
earlier this month. Like its
Arab peer in the crude mar-
ket, Chile’s role as the Saudi
Arabia of copper is weaken-

\ 4
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ing. As recently as 2005, Chile
accounted for more than a
third of the world copper pro-
duction. The value of exports
from Peru, Australia and the
Nafta countries came to just
55 per cent of Chile’s total in
2001. Nowadays, that trio ex-
port 50 per cent more copper
by value, and Chilean ton-
nage hasslipped to less thana
quarter of the global output.
Part of the reason is geolo-
gical. Back in the industry’s
heyday, the average hunk of
ore in a miner's underground
reserves contained more than

1 per cent copper. That’s since
declined to not much more
than 0.5 per cent, and will fall
a further 17 per cent over the
coming decade, according to
Wood Mackenzie,

Chile, a linchpin of the
global market since the 1980s,
is starting to look particularly
long in the tooth. State-
owned miner Codelco — once
the undisputed leader — has
slipped behind Freeport-Mc-
MoRan Inc. in terms of out-
put and has a fight on its
hands to avoid being over-
taken by BHP Billiton Ltd.,

21

Why the copper crown sits wobbly on Chile

too. At Escondida, the biggest
deposit of all, controlling
shareholder BHP has taken to
reporting “grade-adjusted”
results to account for the de-
clining quality of the ore
available.

For the world, that’s prob-
ably no bad thing. It's never
good for supplies of crucial
commodities to be too con-
centrated, and the more di-
verse copper market these
days provides a degree of pro-
tection should industrial ac-
tion, politics or bad weather
interrupt supply in one coun-
try or another.

Chile, though, still depends
on copper for more than half
of its exports, and output is
stuck at the 5.5-million-
tonnes-a-year level first
reached a decade ago. Who-
ever wins the second round of
elections next month will
face a future in which cop-
per’s traditional support to
the economy looks weaker
than it has in decades.

HY-X
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SAIL, Mittals
close to JV

JAYANTAROY
CHOWDHURY

New Delhi: Steel Authority of
India Ltd (SAIL) and Arcelor-
Mittal are likely to sign a joint
venture agreement to set up a
Rs 5000-crore plant to make
steel for automobiles early
next year.

The differences between
the two companies have nar-
rowed down but remain in
areas such as royalty rates
and raw material pricing,
which need to be sorted out
over the negt two to three
months, say steel ministry of-
ficials. .

meot

STOCK IMPACT

SAIL share price on BSE in Rs
85

High 84.55

84

Open 82.00
Close

83

80 e | 1 | 1
9.15am 4pm
(-----Previous 81.45)
The 1.5-million-tonne plant

will be a 50:50 joint venture,
with SAIL supplying the raw
material from its Rourkela
plant. This is part of a plan
drawn up by SAIL to improve
its topline.

The government is keen
‘the venture (for which a mem-
orandum of understanding
was signed in 2015) takes off as
it wants to unlock value in suc-
cessful state-run companies
through partnerships with
foreign players, who will bring
in the latest technology.

In early discussions be-
tween the Mittals and SAIL,
the tiff was over the
equity structure.

SAIL wanted majority
holding in a manner similar to
Tata’s automotive steel ven-
ture set up in collaboration
with Nippon Steel and Sumito-
mo, while the Mittals wanted
more say.

In a similar joint venture
in China with Hunan Valin,
Arcelor has a one-third stake.

SAIL’s differences with
ArcelorMittal are now focused
onroyalty foes and SATL's raw
material prices.
doohe plan drawn up, by
the SAIL top management
includes venturing into
specialised steel for infra-

structure (ports), engineering

(ship-building), defence and
nuclear power plants, high
grade construction steel, spe-
cialised steel for capital goods
industry such as making pres-
sure vessels and electric grade
steel.

SAIL reported a net loss of
Rs 539.1 crore in the quarter
ended September 2017 against
a loss of Rs 731.6 crore a year
ago.

Revenue has, however, in-
creased by 21.3 per cent to
Rs 13,617 crore against Rs
11,225 crore.

Steel ministry officials said
the government wanted SAIL
to enter the field of automotive
steel as it was a fast-growing
sector.

Talks with ArcelorMittal
were initiated as technology
in this field is at a premium.
Even when setting up base

abroad, global auto majors .

used the same steel as used
by them in their home |

country.
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MCX Nickel rebounds from key support

YOGAHAND D
H?Rcrsedl(hrﬂurcdui
Following a sharp fall in the
previous week, the Nickel fu-
tures contract on the Multi
Commodity Exchange (MCX)
found support in the band
between X740 and X750 a kg.

The contract started to
move higher this week, in
the first two trading ses-
sions, and the contract has
advanced 2 per cent.

On Wednesday’s trading
session, the contract traded
flat at around X766. The cor-
rective rally can extend in
the upcoming trading ses-
sions and take the contract
higher to X780 in the near-
term.

Further rally beyond this
key resistance can push the
contract northwards to X800
in the short-term. Strong

breakthrough of ¥800 is re-
quired to alter the short-
term downtrend and pave
way for an up move to X820
and X840 levels.

Traders with a short-term
perspective should trend
with caution in the near-
term. Inability to move bey-
ond X780 can bring back
selling pressure and pull the
contract down to re-test the
immediate support in the
band between %740 and
X750.

That said, an empbhatic
downward break of this sup-
port band can reinforce the
downtrend and drag the con-
tract down to'¥720 and X700
in the short-term.

Medium-term view:
Since taking support at X558
in June, the contract has
been in a medium-term

uptrend, forming higher
peaks and troughs.

On November 1, the con-
tract breached a key resist-
ance at X780.

However, it encountered
resistance at X840 and star-
ted to decline.

Witnessing a corrective de-

cline, the contract found a
key long-term support in the
band between %740 and
Z750 last week. Only a con-
clusive plunge below the
next key support level of

%700 will alter the medium-
term uptrend and pull the
contract down to ¥685 and
%670 levels.

On the other hand, a
strong upward break of sig-
nificant resistance level of
800 can accelerate the con-
tract higher to ¥840 and
%850 levels.

Note: The recommendations
are based on technical
analysis. There is a risk of loss
in trading.

23



THE ECONOMIC TIMES DATE: 23/11/2017 P.N.15

Lower Farm Income Takes a
Toll on Rural Gold Demand

Demand falls by up to 30%; precious metal selling at $4-5

iscount in wholesale market

-

——

Sutanuka.Ghosal@timesgroup.com

Kolkata: Demand for gold in rural India
has taken a hit this wedding season with
kharif crops like soybean, guar, mustard
and turmeric not fetching a remunerati-
ve price for farmers, said traders. Sales
generally pick up around this time after
harvesting, but this year, demand has
dropped by 25-30%, they said.

Lower demand has also resulted in gold
being sold at a $4-5 discount in the whole-
sale market with bullion dealers offloa-
dingtheir stocks.

“Ruraldemand is particularly muted in
Madhya Pradesh, Chhattisgarh, Maha-
rashtra, Andhra Pradesh, West Bengal
and Bihar,” said Nitin Khandelwal, cha-
irman of the All India Gems & Jewellery
Federation. “Farmers have yet to get go-
od pricesfortheir produce.”

Khandelwal also cited recent floods,
which, he said, destroyed crops ready for
harvest and hurt the purchasing power
of the rural community. “There is a dis-
counton gold now,” he added.

Soybean futures, which fell almost 10%
in September and October, are still tra-
ding under pressure. Ritesh Kumar Sa-
hu, research analyst for agri-commoditi-
es at Angel Commodities Broking, said:
“In November, though the prices have im-

proved, it is still trading lower than the'

minimum support price as soybean arri-
vals have increased.”

Mustard futures have dropped to a two-
and-half-year low in the second half of
2017. Prices are under pressure and are
showing volatile trends due to higher
production last year as well as stock li-
mits on oilseeds in some states that have
resulted in record stocks with farmers.

bl

According to trade sources, the country
is still holding about 20 lakh tonnes of
mustard from last year. Millers estima-
ted to have crushed about 48 lakh tonnes
last year against a marketable surplus of
67.81akh tonnes. e

Guar complex (seed and
= gum) futures ended lo-
‘Recent wer for the second conse-
floods cutive month in October
destroyed due to new-season arri-
crops ready vals. Prices may go up in
for harvest the coming weeks as pro-
and hurtthe duction was less and ex-
purchasing port demand is picking
power of up, Sahu said.
therural Turmeric futures have
community’ slumped by about 6.2%

due to lower demand and
expectation of higher production in the
next season. Higher availability of
stocks due to a government auction, too,
pressurises prices. Castor seed futures
have also traded under pressure in Octo-
ber despite reports of lower acreage,
crop damage and good export figures for

ET ARCHIVES
castor seed derivatives. Analysts, howe-
ver, expect agri-commodity prices to
firm up from December.

Meanwhile, the impact on farm income
isfeltinthejewellery sector. Farmerstra-
ditionally are major consumers of gold
and their purchase behaviour is influen-
ced by farm output and commodity pri-
ces. Jewellers from rural areas said the

mood was not upbeat and sales were not
picking up. They also cited GST among
reasons for the dull demand environ-
ment in the market.

“Farmers donothave enough cashasso-
ybean crop had not fetched good price in
last two-and-a-half months. Moreover,
there is a lot of confusion among rural
buyers over GST which is affecting de-
mand,” said Mukesh Goyal, founder of
Bhopal-based New Market Sarafa Asso-
ciation. In Bengal and Bihar; floods have
created problems for farmers. Prabir
Dey, owner of a jewellery shop in Burd-
wan district of Bengal, said: “People ha-
ve cut down gold jewellery budget as the-
reisnotenough cash in their hands.”
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‘Govt working on
data mining of

BUSINESS LINE DATE: 24/11/2017 P.N.16

deregistered cos

NEW DELHI, Nov 23 (PTI)

THE Government is continuing
the process of data mining of
deregistered companies and so
, far, bank details have been gath-
ered for nearly 50,000 such enti-
ties, Union Minister P P
Chaudhary said on Thursday.

Amid the clampdown on the -

black money menace, names of

| more than 2.24 lakh companies

have been struck off from the

records and over 3 lakh directors

| have been barred from director-
ship for their associations with
such firms. :

The Minister of State for
CorporateAffairssaid thatbased
on details gathered from banks,
around 50,000 deregistered com-
panies deposited and withdrew
about Rs 17,000 crore during
demonetisation.

Data miningis continuingwith
respect to the struck-off entities,

Chaudhary said, adding that
artificial intelligence could be
used to identify illegal activities
of companies. He was speaking
at an event organised by the
Institute of Cost Accountants of
India on Thursday.

In efforts to curb illicit funds
flows and corruption, the
Government had demonetised
old Rs 500 and Rs 1,000 curren-
cy notes in November last year.

Meanwhile, cash deposits
worth over Rs 17,000 crore were
made and later withdrawn post
demonetisation by as many as
35,000 companies, which arenow
deregistered, the Government
said earlier.  *

As it steps up the fight against
illicit fund flows, so far names of
around 2.24 lakh companiesthat
have been inactive for long have
been struck off from the official
records and 3.09 lakh directors
have been disqualified. /

/
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MCX Lead facesa key
‘resistance zone ahead

GURUMURTHY K

Qlﬁeseal(hf&ureau

The bounce back move in the
Lead futures contract on the
Multi Commodity Exchange
(MCX) seems to lack strength.
The contract had reversed
higher from the low of X156.2a
kg made on November 17. This
bounce back move faced

strong resistance in the ¥160-:

161 region. After attempting
to breach above X161 several
times in the last few days, the
contract has reversed lower,
andiscurrendly tradingat157.

The contract will gain fresh
momentum only on a strong
break and a decisive close
above X161. Such a break will
ease the downside pressure
and take the contract higherto
167 oreven toX170 thereafter.

Short-term traders with a
high-risk appetite can go long
on a decisive break above Z161.

Stoploss can be placed at
1595 for the target of X166. Re-
vise the stop-loss highertoX162
as soon as the contract mowes
upto3164.

On the other hand, if the
MCXLead futures contractcon-
tinues to trade below %161, it
can remain under pressure. In
such a scenario, there is a

ronglikelihood of it falling to

545 in the coming days. A

-breakbelowz154.5 can pull the

contract further lower to 153.
The level of 153 is a crucial me-
dium-term trend-line support
which can halt the down mowe,
A strong upward reversal from
this support level of X153 may
have the potential to take the
contractto¥160 or even higher
levelsagain.

Note:The recommendationsare
basedon technical analysis and
thereisariskofloss in trading
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SHOBHA ROY
EIEaIT, November23
Having seen a near flat growth
in the last couple of years, the
¥6,000-crore refractory in-
dustry is hoping for a 7-8 per
cent pick-up in demand “in the
comingyears”.

According to Sameer Nagpal,
head of advocacy, Indian Re-
fractory Makers Association
(IRMA), the growth will be sup-
ported by a pick up in infra-
structure projects translating
toincreased production of steel
and cement.

| steelindustrygrowth
The steel industry is one of the
biggest consumers of refract

nearly 60-70 per cent of their
| total production. Refractory
products are vital in all high-
temperature processes in the
making of metals, cement,
glass and ceramics.

“Growth has been flat in the
| last couple of years. In fact, it
also dipped a little when steel
production went down. But
production of stedl is going up,
as the government was able to
reduce dumping from China.
This translated intoa pick upin
refractory segment,” Nagpal
told BusinessLine.

The National Steel Policy 2017
envisages steel production to
increase to 300 million tonnes
per annum by 2030, up from
the present 90 million tonnes.

This kind of “aggressive”
steel growth target may be diffi-

ory products accounting forg.'

sameer Nagpal, head of advocacy, Indian Refractory Makers

Association DEBASISH BHADURI

cult to achieve unless the re-
fractory industry is well
equipped. Though there has
been no major jump in pro-
jects, steel production has gone
up. :
Indian refractory industry is
currently dependant on China
for the supply of raw material,
particularly magnesite. To en-
courage players to set up plants
inIndia,governmentshould fo-
cus on supporting the refract-
ory industry with a better min-
ing policy, and allocate funds
for research and development
of raw material in India.

“Magnesite can be produced
from sea water. There are also
some Indian mines which have
lowqualitymagnesite deposits.
With R&D support we can im-
prove the quality of the mag-
nesite for use of the industry,”
hesaid.

The refractory industry, Nag-
pal said, is stuck with dues
amounting tomore than half of
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Refractory industry banks onrevival

of infra projects for demand pick-up |

their profits with a number of
steel firms facing insolvency
process under National Com-
pany LawTribunal (NCLT).

The capital-intensive steel in-
dustry has been one of the ma-
jor contributors to the non-per-
forming assets (NPAs) of banks,
which stood at close to 8 lakh
croreas on March 31,2017.

‘Keep off NCLT purview’
According to him, the refract-
ory industry may have to take
haircuts to the tune of ¥400
crore. This would be a death
knell for the industry whose
profit generation is to the tune
0fX600 crore.

“Given the size of the refract-
ory industry, our ability to take
haircut is very small and some
players may simply vanish,” he
pointed out.

Refractory, which isa critical
raw material for the steel in-
dustry should therefore be kept
out of the purview of NCLT.
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|

TGNANASEKAR

Comex gold futures edged
lower on Thursday, with in-

vestors taking profits after
| gains of nearly 1 per cent in
the previous session on
weaker US economic data,
and concerns among some
| Federal Reserve policymakers
over lower inflation. Many
Fed policymakers expect that
interest rates will have to be
raised in the “near term”, the
minutes of the US central
bank’s last policy meeting
showed on Wednesday.

|Yellen’s prediction

||However, some members ex-
|pressed concern over the in-
flation outlook and emphas-
ised they would be looking at
upcoming economic data be-
|fore deciding the timing of
|future rate rises. Earlier in the
week, Fed Chair Janet Yellen
stuck by her prediction that

-

US inflation would soon re-
bound, but offered an unusu-
ally strong caveat: she is “very
uncertain” about this, and is
open to the possibility that
prices could remain low for
years to come. .
Comex gold futures have

been grinding higher so fary -

but the road ahead still does
not look very friendly. There

is a lot of choppiness, and it

typically tends to happen be-
fore a trending move begins -
in this case, most likely a
down move.

Unlike last year when rate
hike fears triggered a sell-off,
this time around, a consolida-
tion ahead of the event and
prices making higher highs,
hint at.a possible trending
move higher rather than
lower.

As mentioned in the previ-
ous update, failure to follow-
through higher above $1,290
could once again dent the

The road ahead doesn

otllod
0ld

again to $1,330-35 levels. Unex-
pected decline below $1,265,
on the other hand, could re-
vive bearish expectations and

confidence of'the bull camp.
So far, price action indicates a
possible ‘intermediate bot-
tom at $1260 levels. But any
unexpected fall below $1,267
could easily drag prices
sharply lower to $1,245-50
levels. This level should be
considered a good level to
give up longs. Strong initial
resistances are around $1,295/
97 levels, followed by $1,306.
A close above $1,300 could
suddenly open the upside
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longs to be abandoned
strictly. Such a fall could see
prices heading towards our
potential bearish near-term
targets around  $1,240-45
levels again.

The $1,240-45 is a very
strong medium-term sup-
port and, therefore, we can
expect a strong bounce or a
retracement from those
levels in the coming weeks.
The picture is quite mixed
presently and favoured view
expects prices to break the
resistance levels on the back
of aweaker dollar.

Wave counts

We will take a look at the wave
counts now and understand
the possible scenarios that
can unfold going forward. It
is most likely that the fall

from the all-time highs at
$1,925 to the recent low of
$1,088 so far, was either a pos-
sible corrective wave A, with a
possibility to even extend to-
wards $1,025-30 levels or a
complete correction of A-B-C
ending with this decline.
Subsequently, to this de-
cline, a corrective wave B
could unfold with targets
near $1,375 or even higher.
After that, a wave C could be-
gin loweragain. Alternatively,

we can also expect wave B to |

extend to $1,476 levels. If the
current decline as a whole
from $1,920 can be con-
sidered as a fourth wave, then
the fifth wave could begin
and cross $1,700 in the long-
term. But failure to follow-
through above $1,355 has
dashed any hopes of any im-
pulsive up move.

As prices have broken cer-
tain important supports and
shows weakness targeting

$1,100 levels. But a sustained |

move above $1,200 has once
again revived bullish hopes,
and will make the necessary
adjustments to the wave
counts, as the prices break
key resistance above.

RSI is in the neutral zone
now indicating that it is
neither ~ overbought nor
oversold.

The averages in MACD are

still below the zero line of the |
indicator again, indicating a

bearish reversal. Only a cross
over again above the zero line
could hint at a reversal in
trend to bullish.

Therefore, buy Comex gold
around $1,285[87 with stop

loss at $1,264 targeting $1306. |

Supportsare at $1,285, $1,267 &

$1,255 and resistances are at |

$1297,1305 &1335.

very smooth for Come




BUSINESS LINE DATE: 25/11/2017 P.N.15

'Vizag Steel Plant facing
acute shortage of iron ore

Closure of damaged
rail track hits supply

OUR BUREAU

Visakhapatnam, November 24
Rashtriya Ispat Nigam Ltd, the
corporate entity of Vi-
sakhapatnam Steel Plant, is fa-
cing severe iron ore shortage
as the rail track on the
Kothavalasa-Kirandul  (K-K)
line has been damaged.

Iron ore to the steel plant is
sourced from the Bailadila
mines of NMDC through the
KK line and there was a land-
slide at Anathagiri in Vi-
sakhapatnam district last
month during torrential
rains.

The railway bridge and the
track were badly damaged in
the Eastern Ghats, and repair
works are currently going on.
Traffic on the line was stopped
“\and iron ore is being supplied

Aview of Visa'khapatnam Steel Plant. Iron ore to the plént is
sourced from the Bailadila mines of NMDC through the K-K line

to the plant through an al-
ternate route via Rayagada in
Odisha.

Depleting stocks

However, according to plant
sources, only two or three
rakes are arriving every day
and stocks are getting de-
pleted at a very fast rate. The
plant needs 5-10 rakes of iron
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ore daily to maintain its
present production levels.
Efforts are being made to
replenish ' the stocks from
Odisha or Karnataka. Railway
sources say the traffic on the
KK line may be restored only
in the second or third week of
December and till then the
steel plant has to .contend,
with the problem. 7
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Bawankule puts WCL officials
on mat over closed mines

B Staff Reporter

GUARDIAN Minister
Chandrashekhar Bawankule
put working of Western

Coalfields Limited (WCL) under
scanner, questioning latter's
decision to shut down Pipla
mine although ample coal
reserve is located in it. Also the
Minister wanted to known as to
why Walni mine is not working
for last 17-years while the Bina
village has not been relocated
although WCL is mining in the
area. Bawankule first of all
directed WCL officials to imme-
diately shift Bina village and
then only continue with mining.

The Minister undertook a
review of the WCL functioning
in the district at Bijli Nagar guest
house the other day. Saoner
MLA Sunil Kedar and officials of
WCL and Revenue Officials were
present at the meeting.

The WCL officials offered an
explanation as to closure of
mines, stating that as the cost of
extraction of coal was not feasi-
ble they were shut down. As to
Walni mine the officials said
while extracting coal they were
facing difficulty in dewatering
the mine and hence that was
shut down in year 2000. About

§~tkhis Bawankule asked WCL

Guardian Minister Chandrashekhar Bawankule taking review of WCL Mines and Cantonment land
transfer at Bijli Nagar rest house of MSEDCL

management to explore using
new mining technique for
extracting coal. About resettle-

ment of Bina villages, the”

Guardian Minister directed.
WCL officials to draw 700 sq.ft.
plan for those PAPs whose hous-
es were acquired. WCL team
informed the meeting that for
PAPs whose farm land and
houses were acquired they have
been provided 1500 sq.ft. of
alternate land and those whose
houses were acquired have got
12000 sq.ft. land and all such

people have been rehabilitated.

Transfer of Defence
' Land

THE issue of transferring
Defence land in city and district
came up for discussion and it
was agreed to being the process
and complete the same in three
stages. District Collector Sachin
Kurve and Brigadier of Kamptee
Cantonment were present dur-
ing the discussion. MHADA was

directed to look into issue of
non allotment of houses to
Vinkar community people who
had deposited money way back
in year 2003 in Kamptee area.
Since MHADA is going to con-
struct 888 new houses the
Vinkar and Bidi workers be
accommodated in the same,
Bawankule directed the MHA-
DA officials. Similarly he asked
officials of Municipal Council to
sanction building plan of MHA-
DA as per old development/
rules.
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Thyssenkrupp starts talks
with union on Tata merger

Conciliatory note comes after 8,000 workers protested, seeking job guarantees

REUTERS
ESSEN, GERMANY
Managers and labour leaders
at Germany’s Thyssenkrupp
have struck a conciliatory
tone as they seek to resolve a
dispute over job cuts result-
ing from a planned merger
of its steel operations with
those of India’s Tata Steel.

The de-escalation came

after 8,000 steel workers

" protested on Wednesday,
the day the Essen-based
company announced im-
proved annual results and a
record order book, demand-
ing guarantees to preserve
jobs and production sites for
10 years.

First round of talks

“The negotiations started in
a matter-of-fact atmosph-
ere,” a company spokesman

Rising prospects: The deal offers the best chance to preserve
jobs, says Thyssenkrupp's Hiesinger. =Rreuters

said late on Friday after a
working group held a first
round of talks.

A spokesman for the IG
Metall trade union said the
two sides had agreed on two

of its demands — for an inde-
pendent appraisal of the
deal, as well a study of the
risks arising from Tata Steel’s
pension obligations to its
British workers. Managers
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from both companies will in-
spect each other’s produc-
tion sites over the next two
weeks to examine their res-
pective operational fitness.

Thyssenkrupp and Tata
Steel in September an-
nounced plans for a joint
venture that would create
Europe’s second-largest
steelmaker after ArcelorMit-
tal. The merger would result
in up to 4,000 job cuts, alth-
ough workers fear the toll
could end up higher.

Chief executive Heinrich
Hiesinger has said the deal
actually offers the best
chance to preserve jobs as
Thyssenkrupp, which em-
ploys 27,000 people in its
steel division, seeks to diver-
sify into more promising bu-
sinesses like high-tech eleva-
tors and car components.
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SAIL targets 16% market share

To raise share from 14%, steel major reworks marketing plan, mulls new brands

INDRANI DUTTA
KOLKATA

With an eye on grabbing a

larger share of the market,

Steel Authority of India Litd.
is putting in place a re-
vamped marketing policy
which rests on distributor-
centric sales, increased
share of value-added and
customised steel in the pro-
duct basket and a wider glo-
bal footprint.

“For SAIL, the new mar-
keting strategy, with custom-
er-retention through en-
hanced customer
experience as its mantra, is a
way-forward to consolidate
its market leadership,”
Chairman P.K. Singh said.

The government’s
‘growth-oriented  policies
and its focus on augmenting
infrastructure through im-
proved rail, road and air con-
nectivity, and investment in
ports and inland waterways,
as well as the Make-in-India
drive’ all translate into in-
creased demand, said SAIL
officials.

Harnessing this opportun-
ity through an aggressive
customer-centric marketing
policy, SAIL is aiming to in-
crease its market share, by

Long arm: SAIL's value-added products target construction,

including roads, bridges, tunnels, housing and railways.

volume, from 14% to 16% by
2018-19.“With stabilisation of
most of our new and moder-
nised mills, we are diversify-
ing our product basket with
value-added and ready-to-
use products. SAIL will intro-
duce new and niche brands
also,” Mr. Singh said after in-
teracting with SAIL’s market-
ing team.

The marketing strategy
would be focussed on in-
creasing share of value-ad-
ded steel in the basket from
37% now to 50% by next fis-
cal. It would also see the re-
cast of the marketing model
from the present dealership-

based mode to a distributor-
based model with focus on
key-account management
and increases in export vol-
ume and reach.

Domestic demand

SAIL’s present capacity of 17
million tonnes of saleable
steel production will in-
crease to 21.4 million tonnes
on completion of its more
than 360,000 crore moder-
nisation programme by this
fiscal.

“SAIL is aiming to seize
the growing opportunities in
the domestic steel market
where demand is set to rise
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due to the thrust on infras-
tructure, housing and smart
cities,” SAIL executive direc-
tor R.K. Singhal said.

Products from the moder-
nised facilities such as un-
iversal rail mill at Bhilai, new
plate mill at Rourkela, struc-
tural mills and wire-rod mill
at Burnpur and Durgapur
and the cold-rolling mill at
Bokaro will contribute to
SAIL’s value-added product
basket.

These products mainly
target the construction sec-
tor including roads, bridges,
tunnels, housing, railways,
industrial usage like power
transmission boilers, pipes
and also niche segments like
defence and space research,
company officials said.

On the distributor-based
marketing model , officials
said that while SAIL already
has a 2100-strong dealer net-
work, it is planning to re-
vamp the network into a
two-tier distributor channel
which will enable it to put in
place a system of key ac-
count management for cus-
tomer-satisfaction. It also
sees this model as an enabler
to help double its rural sales
to one million by next fiscal.
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"India’s crude steel output jumps
9 pc to 8.6MT in October: Report

M Business Bureau

INDIA'S crude steel production
rose 5.3 per cent to reach 8.629
million tonnes (MT) in October
2017, global steel body world-
steel said in a report.

The country had produced
8.197 million tonnes of steel dur-
ingthe same month lastyear, the
World Steel Association (world-
steel) said.

Accordingto thereport, India’s
steel output during January-
October 2017 was 6.4 per cent
higher at 84.123 MT, as against
79.073 MT during the corre-
sponding period of 2016.

Japan, thesecond largestcrude
steel producing nation, reported
a 1 per cent contraction in out-
putat8.971 MT in October 2017,
compared to 9.060 MT during
same month last year.

During the first ten months of
2017 too Japan’s steel output
dipped 0.2 per cent to 87.239 MT
from 87.442 MT in the year-ago
period. Indiais already the world
leader in stainless steel produc-
tion and the third largest crude
steel producer.

China maintained its position
astheworld leader in crude steel
production, registering a 6.1 per
cent rise in output during last
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monthaswellas January-October
period of 2017.

In October, China produced
72.362MT of crude steel as against
68.228 MT in the year-ago month.

The country produced 709.500
MT in January-October 2017
compared to 668.459 MT in the
year-ago period.

During October 2017, global
steel outputstood at 145.254 MT,
5.9 per cent higher than 137.214
MT in October 2016.

Worldsteel has 66 member
countries, representing approx-
imately 85 per cent of the world’s
steel production.

“The crude steel capacity util-
isation ratio of the 66 countries
inOctober2017was73.0 per cent.
Thisis 3.0 percentage points high-
er than October 2016. Compared
to September 2017, it is 0.6 per-
centage points lower,” it added.
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Top 5 Steel Cos in Bankruptcy

Process Facez2.09 L Cr Claims

Apart from the lenders, claims are from group firms which have been the suppliers

Sangita.Mehta@timesgroup.com

Mumbai: The five top steel companies re-
ferred to the bankruptcy courts as part of
thefirst batch, are seeing more than Rs 2.09
lakh crores of claims with many coming
from the group firms which have been sup-
pliers to the defaulted companies. The
claims from the nine companies who have
made the information publichas crossed Rs
3.251akh crore, data compiled by ET shows.
Lenders who are set to meet the resolution
professionals of the respective companies
nextweek totakeastock of thesituationare
worried about how the resolution plan
would work in backdrop of sharp rise in
- claims coupled with the recentamendments
in the Insolvency and Bankruptcy Code.
Last week, government amended the
Insolvency and bankruptcy Code to prevent
wilful defaulters and other defaulters with
one year overduesfrom participating in the

resolution process.

The outstanding loans of the banking in-
dustry tothese 12companies was originally
estimated at Rs 2.25 1akh crore, but banker
now say that if the claims of operational
creditors’ isfactored, the total dues by these
companies could easily cross Rs 3.5 lakh
crore. With higher than estimated claims
and the amendments in recovery law, the
resolution will have to finalised keeping in
mind interest of all stakeholders, particu-
lar the home buyers in one case to prevent
any negative repercussions.

Of the 12 companies that Reserve Bank of
Indiamandated banks torefer toInsolvency
&Bankruptcy Code, Era Infra Tech is yet not
referred toas it is struck due ligations with
lenders. The other companies include Essar
Steel, Monnet Ispat, Bhushan Power & Steel,
Bhushan Steel, Elecetrosteel Steel, Alok
Industries, Amtek Auto, Jaypee Infratech,
Jyoti Structures and ABG Shipyard.

Of these 11, only nine have made public

information about the claims it has re-
ceived from operational and financial cred-
itors while remaining are in the processes
of finalising the numbers. These nine com-
panies have received claims of Rs2.871akh
crorefromfinancial creditors and Rs 38,044
crorefromoperational creditors. The three
companies that have yet not disclosed the
amount of claims from the operational
creditors include Jaypee Infra and Jyoti
Structures, while Era Infra is yet to be ad-
mitted to bankruptcy court. However, the
resolution professional will accept only
those claims that can be verified.

All of these 11 companies, the resolution
professional had invited resolution plan
for the company and were simultaneously
working on a standardised evaluation pro-
cess.

According to insolvency lawyer, Sumant
Batra theamendment in the Act will cause
disruption all pending insolvency pro- 7
ceedings. f
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?’1 640 crin Odlsha Industrial Parks

Our Bureau

New Delhi: Jindal Stainless
- Steel, Gitanjali Infratech and
Welspun will invest 71,640 cro-
re to set up three private in-
dustrial parks in Odisha.
The state government, 1ate

on Friday, approved the pro- -

posals to set up the parks,
which are expected to genera-
te 7,900 direct and indirect
jobs. The projects were accor-
dedapproval atameetinghea-
ded by the state’s chief secre-
tary AP Padhi.

Jindal Stainless Steel will set
up.a. downstream stainless

steel parK at Kalinganagar at
an investment of 704 crore.
The plant will have around 71
small and medium anits in
sectors like auto manufactu-
ring, kitchenware, light engi-
neering, pipesand
tubes and service
. centres. Land re-
L8> B ‘quirement for the
~8aid project is 300
acres. This project has the po-
tential to generate 4,800 jobs,
including 3,600 direct and
1,200 indirectjobs.

Gitanjali Infratech proposes
settingupa gems, jewellery, li-
festyle and luxury goods park
at Ramdaspur, Cuttack, at

=

over 103 acres with an invest-
ment of 636 crore. The park
will include facilities for pro-
cessing technologies for cut-
ting and polishing diamonds,
precious and semi-precious
stones, ~manufacturing of

‘gold, silver, platinum and imi-

tation jewellery.

These industrial proces-

singfacilitieshave beenplan-

ned across 60.03 acres. The |

balance area of 29.23 acres
will be leased out to other
processing units of the dia-
mond polishing and jewelle-
ry manufacturing sector. A
total of 20 plots have been
provisioned for the other in-

dustry players of the sector.
Total employment potential
of this project will be 4,000
during two years of phase
one, followed by 5,500 emplo-
yment opportunities in the
next three years of second
phase and 6,500 in the succee-
dingtwoyears (third phase).
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GURUMURTHY K

It was another volatile and a
range-bound week for gold.
The yellow metal fell sharply
on the first trading day of the
week to make a low of $1,274.6
per ounce. However, it re-
covered most of the loss
thereafter and close at $1,288
per ounce, down 0.31 per cent
for the week.

A weak US dollar helped
gold prices to reverse higher
The subdued recovery from
the week’s low of $1,274 sig-
nals that there is lack of
strong and fresh buying in-
terest. However, the broader
bias remains bullish for gold
to breach the $1,300-$1,310 res-
istance region in the coming
days. Also, the prolonged con-
solidation above $1,260 for
more than two months leaves
the possibility high for a swift
and sharp move once the
$1,310 hurdle is breached.

Silver slumped below $17
per ounce to make a low of
$16.85. However, it managed
to recover some of the loss
and close the week 1.48 per
cent lower at $17

On the domestic front, the
gold and silver futures con-
tract on the Multi Commodity
Exchange (MCX) fell last week

in tandem with the global
prices. Indeed, the losses were
more on the domestic market
on the back of a strong rupee.
The Indian rupee
strengthened breaking above
65 against the dollar last
week. This pulled the gold and
silver futures contract on the
MCX. The gold contract,
which has closed at ¥29,380
per10 gm ,was down 1 per cent
and MCXSilver closing at
%39,241 per kg was down 1.9
per cent for the week.

Dollar weakens
The US dollar index fell for the

.third consecutive week. The

index fell, breaking below the
key 94-93.85 support zone last
week and closed 0.94 per cent
lower for the week at 92.78.
The US dollar index has
tumbled over 2 per cent over
the last three weeks. A
crucial support is
near current
levels at 92.75.
If the index
manages to
bounce from
there, a relief
rally to
93.50
or
93.85
is ¢

=
=
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Gold stuck ina range

But the overall bias remains bullish for it
to breach $1,300 in the coming days

likely. A range-bound move
between 92.75 and 93.85 is
likely in such a scenario. How-
ever, the passibility of the in-
dex breaking above 93.85 or
94 again is less at the mo-
ment. So, as Jong as the index
trades below 94, the outlook
will continue to remain neg-
ative fora fall to 92 oreven 91.5
in the coming weeks. This sug-
gests that the downside is lim-
ited for gold: A fall to 92 or 91.5
in the dollar index may aid
the yellow metal to breach
$1,300 and surge in the com-
ing weeks.

Gold outlook
The bounce-back move from
the low of $1,274 per ounce
last week lacks strength. The
global spot gold ($1,288 per
ounce) may remain
range-bound between
$1275 and $1,295 for
sometime. Though a
dip in -the

=

near term to test $1,280 or
$1,275 again cannot be ruled
out, the overall bias is bullish
to see gold breaking above
$1,295 eventually. Such a break
can take the prices higher to
$1,300 initially. A break above
$1300 can take the price
higher to $1,310 - a crucial res-
istance. A strong rise past this
hurdle will clear the way for
gold to revisit $1,350 or even
higher levels.

The nearterm view will
turn negative only if gold de-
clines below $1,275. The next
targets are $1,265 and $1,260.

On the domestic front, the
MCX-Gold (%29,380 per10 gm)
has cluster of supports
between
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GLOBAL Change in % 52-Week

Price  Weekly Monthly Yearly High Low
Metals ($/tonne)
Mium 2117 15 1.3 19.4 2188 1700
Copper 6980 35 -0.4 19.2 7122 5426
Iron Ore 65 12 15 -14.2 95 54
Lead 2472 2.0 0.51 10.8 2585 1984
Zinc 3263 15t < 0.5 204 3370 2087
Tin 19573 01 15 -93 21609 18750
Nickel 11979 4.0 03 39 12830 8710
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_contract

%29,200 and ¥29,000.Adip to
test 329,200 or even lower
levels is likely in the near
term. However, the outlook
will turn bearish only if the
breaks  below
329,000 decisively, which
looks less probable at the mo-
ment. Resistance is at 29,750.
A strong break above this
hurdle can take the contract
higher to 29,900 or ¥30,000
initially. Further break above
%30,000 will clear the way for
the next targets of 330,200
and 30,500 over the
medium-term.

Silver outlook

The global spot silver ($17 per
ounce) has an immediate sup-
portat$16.90.Abreak below it
can drag the prices lower to
$16.75 or $16.60. On the other
hand, if silver sustains above
$16.90, it can test the resist-
ance in the $17.25-$17.30 re-
gion. A strong break above
$17.30 is needed for silver to
gain momentum and target
$17.60 thereafter.

The MCX-Silver (¥39,241 per
kg) hovers above a key sup-
port level of ¥39,200. A break
below it can take the contract
lower to ¥38,635.

On the other hand, if the
contract manages to sustain
above 39,200 and breaks
above %39,600 decisively, it
can rally to 39,900 or even

40,200 in the coming days.
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] ewellery industry seeks lower import duty on gold

GST, low global demand and introduction
of VAT in Dubai to hit exports, says GJEPC

OUR BUREAU

New Delhi, November 27

The gems & jewellery industry
has asked the government to
pare import duties on gold
from 10 per cent to 4-5 per
cent and extend the benefits
of the merchandise export
from India scheme (MEIS) to
the sector to offset the impact
of value added tax in Dubai,
set to be introduced from
January 2018.

“We expect our exports to
stagnate at $43 billion this
year because of the existing
high customs duty on gold,
the implementation of the
Goods and Services Tax, low
global demand situation and
the value-added tax to be in-
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troduced by Dubai in January.
Exports can increase only if
the government brings down
import duty and gives the in-
dustry an incentives pack-
age,” said Praveenshankar
Pandya, Chairman, Gems &
Jewellery Export Promotion
Council, at a press conference
on Monday.

The Council, however, is ex-
pecting gold imports to to be
higher at over 700 tonnes in
the current fiscal, against 500
tonnes in 2016-17.

While the industry was
earlier estimating a 10 per
cent growth in exports in
201718 compared with the
previous fiscal, Pandya said it
will not happen without gov-

Tl

Praveenshankar Pandya,
Chairman, GJEPC

ernment intervention. The
GJEPC has already made its
representation to the Finance
Ministry and the Commerce
Ministry and is hopeful of
some favourable action on
the import duty front before
or as part of the Union Budget
for 2018-19.

The Commerce Ministry,
too, has been making a case
for lowering of import duty

on gold from 10 per cent to 2
per cent.

Gold policy

The GJEPC has also called fora
five-year comprehensive gold
policy and a single regulator
for the sector. “We want a five-
year gold policy on the lines of
the foreign trade policy. While
all departments concerned
should pitch in to formulate
the policy, the regulation
should be done by only one,
preferably the Commerce &
Industry Ministry,” Pandya
said.

Pandya said a single regu-
lator would also take care of
complex issues arising from
free trade agreements (FTAs),
like the problem witnessed re-
cently related to increase in
imports from South Korea
and Indonesia because of the

existing FTAs and the new GST
regime.

The 5 per cent VAT that
Dubai plans to introduce
from January 2018 will deal a
blow to Indian jewellers as
around 43 per cent of the
country’s gold jewellery ex-
ports goes to the country. “We
want the government to ex-
tend the benefits of the MEIS
to us to off-set the effect of the
VAT in Dubai,” said Sabyasachi
Ray, Chief Executive Director,
GJEPC.

GJEPC is holding a two-day
gems and jewellery summit
beginning on December 1, to
bring all stakeholders of the
industry on a common plat-
form and share their opinion
on the current status and
challenges of the Indian bul-
lion industry both nationally
and internationally.

~

“Coal import may see further

dip on selfsuff

NEW DELHI, Nov 27 (PTI)

GLOBAL rating agency Fitch has
said India’s dependency on
imported coal may continue to
declineas the governmentmoves
ahead on the path of self- suffi-
ciency. “We expect India’s ther-
mal coal imports to continue to
fallas the governmentmaintains
its push for self-sufficiency and
as renewable energy output
increases,” the global rating
agency said.

“This is amid lower-than-
expected demand because of
reduced offtake from financially
stressed power distributioncom-

~-panies and-subdued industrial-

performance,” Fitch Ratings said.

InSeptember, theimportwent
up temporarily as generators
stocked up the fossil fuel ahead

of winter, it said.

—T

Coal import for October came
in flat-at 16.65 million tonnes,
underpinned by cautious buying
by consumers due to high prices
in the overseas market, accord-
ing to the data from mjunction
services, a leading name in the
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iciency push’

e-auction space.
The-figure for October 2016
was 16.68 million tonnes (mt).
Importofcoal declined 6.37 per
cent to 191.95 mt in 2016-17,
mainly because of higher pro-
duction by Coal India Ltd (CIL).
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India’s gold imports to jump to
over 700 tonnes in FY18: GJEPC

S s

NEW DELHI, Nov 27 (PTI)

INDIA'S gold imports will jump
to over 700 tonnes in the current
fiscal as against 500 tonnes in
2016-17, a top industry associa-
tion said on Monday.
Addressing a press conference
here, Gems and Jewellery Export
Promotion Council (GJEPC)
Chairman Praveenshankar
Pandya demanded that the
Import Duty on gold be brought
down to 4-5 per cent in the
Budget, asserting that the pre-

vailing 10 per cent Import Duty
on the yellow metal gives rise to
smuggling.

“The degree of difficulty of
doing business in India and the
importdutyof 10 per centisham-
pering our growth,” he said.
However, Sabyasachi Ray, Chief
Executive Director, GJEPC, said,
“Weimported 500 tonnes of gold
in 2016-17. This year, we will
import around 700 tonnes.”

Accordingto GJEPC, the intro-
duction of5 per centVAT in Dubai
fromJanuary2018and theimpo-

e
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sition of 5 per cent import duty
on gold and diamond jewellery
by the Gulfnation in January this
year, are bound to hit India’s
exports from the sector.

Dubai acts as a major transit
point and accounts for over 50
per cent of the USD 7.5 billion
goldjewelleryexportsfrom India.

The Council expects gems and
jewellery exports to remain flat
at USD 43 billion in the current
fiscal, on account of sluggish
demandininternational market,
proposedintroduction of VAT and
imposition of imports duty by
Dubai, and teething problems
under the GST regime.

Besides, Ray said the NitiAayog
and Department of Economic
Affairs are working on a gold pol-
icy, and “most probably it will be
announced in the Budget”.

Hesaid thatpost the announce-
ment, there will bea uniform pol-
icy for gold and a regulator will
be in place to implement it. The
policy, hesaid, willaddressissues
including  standardisation,
imports, exchange mechanism

for gold and refineries, etc. //
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Gems and jewellery sector calls
for comprehensive gold policy

Seeks import duty cut on yellow metal as part of a package

SPECIAL CORRESPONDENT
NEW DELHI

The Gems and Jewellery Ex-
port Promotion Council
(GJEPC) on Monday called
for a comprehensive gold
policy framework to make
India a global hub for the in-

dustry as well as boost ex-

ports from the segment.

‘Need of the hour’

“A comprehensive gold poli-
cy framework is the need of
the hour to make India a glo-
bal hub for gems and jewel-
lery, and increase exports
therein,” said K. Srinivasan,
convener, Jewellery Panel,
GJEPC, in a statement.

“The policy will also en-
sure transparency and trust
amongst key stakeholders
including consumers. Such a

Precious

focus: The policy will make India a global hub for the

P
Ay Qi i . .

industry as well as boost exports. =are

policy will improve the sup-
ply chain efficiency and fa-
cilitate requisite delivery
standards,” he said.
Praveenkumar Pangdya,
chairman, ‘GJEPC, called for
a package for the sector.
This, he said, should include
the formulation of a compre-
hensive gold policy with one
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authority, reduction of im-
port duty on gold from 10%
to 4% to make the fragment-
ed gold jewellery sector
more organised.

The proposals come days
before the country’s first-ev-
er gold and jewellery sum-
mit is to be held on Decem-
ber 1-2 in New Delhi.
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~ Coal import

under

ASTAFFREPORTER

Calcutta: Coal import for
power is expected to remain
subdued in the coming months
of 2017-18 on the back of high
shipment in September and
October as both public and pri-
vate generators have stocked
up ahead of winter.

Imported coal arriving at
thermal power stations during
September and October was
5.17 million tonnes (mt) and
5.25mt, respectively, against
4.1mt and 3.92mt in July and
August.

Tata Power, Adani, JSW
Energy and Torrent were
among the private players to
import coal. State-owned gen-
erators such as GSECL (Gu-
jarat State Electricity Corpo-
ration) and APPDCL (Andhra
Pradesh Power Development
Corporation) have also im-
ported coal in the last two
months, according to data
from the Central Electricity

| Authority.

Total imported coal re-
ceived by the power plants in

| thefirst seven months ofthe fi-

nancial year was 33mt against
a target of 46mt for the year.

“In September 2017, im-
ports rose temporarily as gen-
erators stocked up ahead of
winter,” said Fitch Ratings in
a report on coal import trend
in the Asia Pacificregion.

“We expect India’s thermal
coal imports to continue to fall
as the government maintains
its push for self-sufficiency

check

WINTER EFFECT
Coal imports

(in million tonnes)
April 4.79
May 5.33
June * 5.06
July 4.1
Aug 3.92
Sept 547
Oct 5.25

and as renewable energy out-
put increases. This is amid
lower-than-expected demand
because of reduced off-take
from financially stressed
power distribution companies
and subdued industrial per-
formance,” the report said.

Plant load factor, an effi-
ciency parameter for thermal
power generators, has de-
clined t0 59.69 per cent in Octo-
ber 2017 from 66.86 per cent in
October 2015.

India Ratings and Re-
search (Fitch’slocal arm) in a
report said PLF was likely to
remain low given the signifi-
cant capacity addition and
lower than expected demand
growth.

The Niti Aayog, in its draft
National Electricity Policy,
has estimated coal-based gen-
eration capacity to go up to
more than 251-266GW by 2022
from 125GW in 2012. By 2040, it
is estimated to hit 330-441GW.
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BLResearch Bureau
The Zinc futures contract on

| the Multi Commodity Ex-

change has come off the high
of ¥212 per kg it hit last Wed-
nesday. The contract has
tumbled over 3 per cent from

this high and is currently trad- .

ingat3204.5.

A key near-term support is
at 202, which is likely to be
tested in the near-term. If the

| contract bounces higher and

manages to sustain above
%202, a rally to 3210 or X212 is
possible again.

But if the zinc futures con-
tract breaks below 3202, it can
fall to test the key short-term
support level of 3199 — the
100-day moving average.

Whether the contract re-
verses higher from¥199 or not
will determine the next trend.
A strong bounce from 199
can take the contract higher
t0%205 or X207 thereafter. But
a break below %199 can drag
the contract to %195 initially.
Further break below X195 will

' MCX Zinc hovers above
acrucial support base

| GURUMURTHYK

increase the likelihood of the
fall extendipg to X190 or X188.

Traders can stay out of the
market for the moment.
Watch the price action in the
coming days to get a clear cue
on the next trend.

The bias is negative on the
charts for the contract to
break below 199 eventually
and fall to %195 or even lower
in the coming days.

However, it is too early to
take a call on this. The price ac-
tion in the coming days needs
to watched to get a confirma-
tion on this fall.

Note: The recommendations are
based on technical analysis and
there is a risk of loss in trading.
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PRESS TRUST OF INDIA
Bhubanesw;r.rﬁoveml)er 29
The State-run Industrial Devel-
opment Corporation of Odisha
Itd (IDCOL) on Wednesday
signed a joint venture agree-
ment with Indian Rare Earth
Ltd (IREL) for implementation
of T450-crore beach sand min-
ing project.

The joint venture company
with 49 per cent share of IDCOL
and 51 per cent equity of IREL
will be named IRELIDCOL Ltd.
It will apply for the fresh lease
of beach sand, said Odisha In-

dustries Secretary Sanjeev
Chopra.
Job potential

He said the joint venture com-
pany would provide employ-
ment to about 400 people. As
per the pre-feasibility report,
development and construction
period is about 24 months and
payback period is about five
years.

It will also open an area for
new downstream units using

'IDCOL, IREL form JV
for beach sand mining

the product of the project,
Chopra said.

IDCOL had earlier signed an
MoU with IREL in 2015 regard-
ing the formation of this |V
company. i

The joint venture compamny
will apply for lease of beach
sand from Gopalpur in Ganjam
district to Brahmagiri area in
Puri district. A mineral separa-
tion plant will be set up withan
estimated project cost of X450
crore.

Mineral deposits

Stating that Odisha has a large
reserve of beach sand minerals
in its coastal stretches, Chopra
said ilmenite is the largest con-
stituent of the deposit and
most of them remain untapped
in the State.

According to 2011 report of
the Ministry of Mines, Odisha
has the third largest deposit of
ilmenite in the country. Andhra
Pradesh has the biggest deposit
followed by Kerala and Tamil
Nadu at the second spot.
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Prospects turn bearish

GURUMURTHY K

BLResearch Bureau

The resistance around 3780 per
kg has held well for the Nickel fu-
tures contract on the Multi Com-
modity Exchange (MCX).

The contract tested this resist-
ance last week by making a high
ofX778.9 per kg on Friday and has
reversed sharply lower from
there. It has tumbled over 6 per
cent from this high and is cur-
rently trading around ¥726/kg.

The sharp fall in the past week
has dragged the contract wellbe-
low the key support level of ¥740.

Immediate support is at 3718

(100-day moving average) which

islikelytobe tested in the coming
days. If the contract manages to
bounce from this support, a relief
rally to X730 and X740 is possible.

However, further break above
X740is unlikelyatthe momentas
rallies to X730 and X740 levels
may find fresh sellers coming
into the market.

Also there is a head and
shoulder reversal pattern on the
daily chart. This is a bearish pat-
tern.

for MCX Nickel

The neckline resistance of this
pattern is at X740 which is likely
to cap the upside in the short-
term.

So,as long as the contract
trades below %740, the outlook
will remain bearish. An eventual
break below the 100-day moving
average support level of X718 will
increase the likelihood of the
contract falling to X700 and
X680 in the coming weeks.

Traders with a medium-term
perspective can go short at cur-
rent levels and also on rallies at
735.

Stop-loss can be placed at %748
for the target of ¥685. Revise the
stop-loss lower to X715 as soon as
the contract moves down to
705.

The outlook will turn positive
only if the contract breaks above
X740 decisively. The next targets
arex755andX770.

But such a strong rally looks
unlikelyat the moment.

Note: The recommendations are
based on technical analysis. There
isarisk of loss in trading.
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Moody’s upbeat on steel sector,
says Tata Steel to benefit most

MUMBAI, Nov 29 (PTI)

ROBUST domestic demand and
protectionist measures by the
Government will help the domes-
tic steel industry going forward
and earnings of major players
like Tata Steel will increase sig-
nificantly due to newly-added
capacity, says a report.

“Among the major steel-pro-
ducing Asian countries, operat-
ing conditions will be the most
supportive in India, because of
therobustdomesticdemand and
protectionist measures. This is
despite an increase in raw mate-
rial prices and new capacity addi-
tions,” international rating
agency Moody's said on

¢ Wednesday- invits o'Asia: Steel

Outlook'2018’ report.

The agency said the earnings
of Tata Steel will increase signif-
icantly due to newly-added
capacity, and the same will

remain steady for JSW Steel.

oody' shasgivenastable out-

lookwith Ba3 rating for both Tata
Steel and JSW steel.

“The likely stable profitability
for Asian steelmakers is under-
pinned by the removal of excess

broadly steady demand in Asia
asawhole,” Moody’s SeniorVice-
President Kai Hu said.

“Overall Asian steel demand
will remain stable, with robust
demand growth in South and

Southeast Asia, and flat i China

production capacityinChinaand ;.

oA

asitsees Chinese capacityto con-
tinue to decline, due to its
Government's supply-side
reforms and environmental pro-
tection measures, the factors
which willreduce the supply glut
in Asia,” Hu said. '

China drives the outlook for
steel companies in Asia because
the country represents the
region's largest steel consumer ,
as well as producer. //
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Steel demand in India set to rise, profitability of cos to improve

OURBUREAU
Mumbai, November 29
Profitability of Indian steel
companies is likely to im-
prove next year despite an
increase in raw material
prices, according to Moody's
Investors Service.

In its latest report ‘Steel —
Asia, 2018 outlook’, the rat-
ing agency said that among
major steel-producing Asian

tions will be most support-
ive in India because of ro-
bust domestic demand and
protectionist measures, and
despite an increase in raw
material prices and new
capacity.

Moody's has also revised
the outlook of Asian steel
companies to stable as it ex-
pects the profitability of
these companies to be

countries, operating condi- steady compared to 2017.

“The likely stable profitabil-
ity for Asian steelmakers
that we rate is underpinned
by the removal of excess
steel-production capacity in
China and broadly steady de-
mand in Asia as a whole,”
says Kai Hu, a Moody's Senior
Vice-President.

Steel production capacity
in China will continue to de-
cline, due to its govern-

ment’s supply-side reforms

and environmental protec-
tion measures.

These factors will reduce
the supply glut in Asia,
Moody’s said in a statement
on Wednesday.

China outlook

China drives the outlook for
steel companies in Asia be-
cause the country represents
the region's largest steel con-
sumer as well as producer.

o~ LB zars A
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“Overall steel demand in
Asia will remain stable, with
robust demand growth in
South and South-East Asia,
and flat growth in China,”
said Hu.

A likely slowdown in
China's property sector sales
will have a limited effect on
overall demand and in-
dustry fundamentals over
the next 12 months, because
the strong fall in sales since

[

2016 will support new con-
struction and steel demand
over the next several
quarters.

Domestic demand will be
steady in Japan and Korea,
which, together with. the
steelmakers’ efforts to cut
costs and increase produc-
tion of premium products,
should push up earnings of
companies in these two
countries, it added.

AN it
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P L Meshram I

PLMESHRAM, an employee of lndian Bureau
ofMines, Nagpur, hasbeen awardéd with PhD
in Communicatjon and Journalism by the
University of Mumbai recently. The topic for
his research was ‘Mass Media and Tribal
Transformation with Special Reference to
Gond Community in Gadchiroli Tehsil of Maharashtra’ He car-
ried out the research under the guidance of Dr Sunder Rajdeep,
Department of Communication and Journalism, University of

| Mumbai. He has completed MSc from RTM Nagpur University,
Master of Journalism and Communication from Dr Hari Singh
Gour University, Sagar and Master of Philosophy in Journalism
and Communication from Madurai Kamaraj University, Tamil
Nadu. He gives the credit of his success to colleagues, friends
and family. /
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